JPRS 74180 
14 September 1979 


West Europe Report 


No. 1469 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicais and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
{] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator in given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 

Announcements isst:ed semi-monthly by the National Technical 

Information Service, and are listed in the Monthly Catalog of 

U.S. Government Publications issued by the Superintendent o 

Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 


Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ohio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 














30272 “19! 
REPORT DOCUMENTATION + ®EFORT NO. 





















































\2 . Recipent’s Accession No 
PAGE JPRS 74180 | 
<The one Sutenie “ES Raper — 
WEST EUROPE REPORT, No. 1469 _oi 1979 
6 ' 
| j 
7. hairs) | & Performing Orgenization Rept Me = 
= 
Perterming O-ganisemen Meme ond Accrese 10. Project/Tesk/Work Una Ne | 
Joint Publications Research Service 
1000 North Glebe Road 11. ContrectiC) or GrentiG) Ne 
Arlington, Virginia 22201 © 
2 
— — Meme — I—— 
As above = 
1G Supprementery Motes 
| 
words) R 
This serial report contains political/economic information on West Furopean 
energy, finance and trade policy matters as well as developments and trends 
in the doctrine, programs and problems of the major communist parties, 
including their relations with communist parties outside the West European 
area. The report also contains information on Theater Nuclear Forces and 
elections to the European Parliament. 
17. Document Ansiysis @ Ovscriptors 
Political Science ___International Affairs __Iceland 
Soc lology _x_ Austria __Italy 
Propaganda x Belgium ___ Luxembourg 
Economics ___Canada _x Netherlands 
Energy __ Cyprus ___ Norway 
Industry ___ Denmark _x Portugal 
Trade x _ Federal Republic of ___ Spain 
Finance Germany _x Sweden 
Theater Nuclear Forces x__Finland _x Switzerland 
x France _x Turkey 
___ Greece __United Kingdom 
& Identifiers /Open Ended Termes 
¢. COSATI Fiela/Greupe §=05C, 5D, 10 
i. Aven ; Security Clase (This Repent) Ti. Ne. of Pages 
“Unlimited Availability - UNCLASSIFIED | 
Sold by NTIS | 90. ‘Clase (This 22. Pree — 
Springfield, Virginia 22161 “UNCLASSIFIED | 
(See ANS!~239.16) OPTIONAL FORM 272 14-7") 





(Permerty NT S35) 
Depertment of Commerce 








WEST EUROPE REPORT 


No. 1469 


CONTENTS 
COUNTRY SECTION 


AUSTRIA 


JPRS 74180 


14 September 1979 


PAGE 


Police Ready To Counter Khomeyni Followers' Activities 
(Erich Grolig; DIE PRESSE, 4 Sep 79) eeeeeeeeee eee eee 


briefs 
Increased Trade With Yugoslavia 
Ship Handed Over to USSR 
General Motors Agreement Signed 


BELGIUM 


Budget Minister Elaborates on Austere 1930 Budget 
(LE SOIR, 1 Aug 79) SCC CSCC HEHEHE EERE EERE EES 


Many Sacrifices, Few Services, by Guy Depas 
Budgetary Austerity, Guy Spitaels Interview 


FEDERAL REPUBLIC OF GERMANY 


Lambsdorff Sums Up Results of Latin American Tour 
(Otto Graf Lambsdorff Interview; Cologne 
Westdeutscher Rundfunk Network, 1 Sep 79) eeeeeeeeeee 


Results, Impact of Genscher Mideast Trip Assessed 
(Friedhelm Kemna 3 DIE WELT, \ Sep 79) eeeeeeeeeeeeeee 


Problems in Saving Five Percent of Energy Noted 
( DER SPIEGEL, 13 Aug 19) - 


Schmidt Comments on Disarmament, Energy 


(DPA, V Aug 79) eeeevereeeeeeee eee ee ee eee eeeeeeeeeeeee 


[III - WE - 150} 


Mm MM 


ll 


lh 


17 


20 





CONTENTS (Continued) 


Income Tax Cut, Reform Proposals Analysed 
(Walter Kannengiesser; FRANKFURTER ALJGEMELNE, 


11 Aug 79) eeeeeteee eee eee eeeeee eee eeeeeeeeeeeeeeeeeee 


Briefs 
Lambsdorff on World Economics 


Genscher Warns Nonalined Nations 
Policy Towerd Southern Africa 


FINLAND 


Soviet-Finnish Border Trade Increasing 
(DEMARI, 17 Aug 79) SSCS EHH HERE ee 


Soviet Delivery of Air Defense Missiles Slated for December 
(HELSINGIN SANOMAT, 14 Aug 79) eeeeeeeereeeeeeeeeeaeee 


Kostamus Project Entering Final Phase; Layoffs Ahead 
(HELSINGIN SANOMAT, 16 Aug 79) eeeeeeeeeeeeeeeeeeeaee 


Finnish Defense Appropriations Expected To Increase 
(UUSI SUOMI, 14 Aug 79) eeeeeeeeeeeeeeeeeeeeeeeeeeeee 


FRANCE 


'L'HUMANITE' Comments on Young Affair, U.S. Attitude t< PLO 
(Dominique Bari; L' HUMANITE, 17 Aug 79) eeeeeeeeeeeee 


"LE MONDE' on 'Confusion' of U.S. Mideast Policy After 
Young Affair 
(Michel Tatu; LE MON DE, 22 Aug 79) COCO TERETE —2 
. ETHERLANDS 


Former CPN Cadre Member Reflects Upon Party Changes 
(NRC HANDELSBLAD, 28 Jul, 4 Aug 79) Oeee EES OSES SS 


New Party Program, by Ger Verrips 
Past Internal Happenings, by Ger Verrips 


PORTUGAL 


New Study of Sines Project To Study Viability 
(DIARIO DE NOTICIAS, x Jul 79) PO RULE LECE EEE 


MIRN's Viability as a Party Seriously Questioned 
(Luis Cid Pinto; DIARIO DE NOTICIAS, 10 Aug 79) eeeee 


obec 








Page 


2k 
25 


26 


37 


39 


Sl 











CONTENTS (Continued) Page 


FLA Leader Accuses Govermment of Colonialism 
(0 DIA, 10 Aug 79) TOPO RP RPP RRR EER EER ERE RR ERE REE EE ERE 57 


Emigration From Azores Said To Have Decreased 
(0 DIA, 10 Aug 79) eeeeeeeeeeeee ee eeeeeeeee eee eee eeeee 56 


Saudi Arabia To Buy Floating Docks 
(DIARIO DE NOTICIAS, 7 Aug 79) POPP REE EERE SEER EERE SE 59 


SAP Campaign Strategy Aimed at Defusing Divisive Issues 
(Ewa Thorn; VECKANS AFFARER, 16 Aug 79) Coen eeeeeeeees 60 


Social Democrats’ Proposed Pesticide Ban Becomes Election Issue 
(SVENSKA DAGBLADET, 8, 10 Aug 79) PT TELE LET 67 
} 


Palme: Reduced Production Acceptable, 

by Claes-Goran Kjellander 
Felldin Skeptical,ty Claes-Goran Kjellander 
SAt‘s Election Hyperbole, Editorial 


Little Interest in LO's Wage-Zarner Investment Fund Proposal 
(Sophie Petzell; SVENSKA DAGBLADET, 8 Aug 79) ..cccess 71 


SWITZERLAND 


EMD's Antiaircraft Defense System in Jeopardy 
(Marcel H. Keiser; DIE WELTWOCHE, & Aug 79) .esccceces 74 


TURKEY 





Stetistics Indicate Increased Number of Voters 
(Saaun Tan je ; HURRIYET, 28 Jul 79) COCO REE R EEE 80 


Council of State Decision Creates Problems for Land Reform 
(Yalcin Dogan; CUMHURIYET, 19 Jul 79) Coe e eee 85 


Land Expropriation Efforts Halted by Council of State 
(Dalcin Dogan, Muslum Akalin; CUMHURIYET, 18 Jul 79) . 88 


DISK Vows To Step Up Opposition to Employers 
(MILLIYET, ll Aug 79) COREE EERE RRR ORE E ee 91 


Central Bank Predicts 65 Percent Inflation Rate for 1979 
(CUMHURIYET, 13 Aug 79) CORONER RHR RRR EEE 93 











CONTENTS (Continued) 


TUSIAD Criticizes Agreements With Eastern Bloc 
(CUMHURIYET, 10 Aug 79) eee eeeeeeeeeeeeee ee eee eeeeeeee 


New Regulation Requires Workers’ Transferral of Funds 
(CUMHURIYET, 10 Aug 79) eeeeeee eee eeeeeeeeeeeeeeeeeneee 


'CUMHURIYET' Reports Healthy Year for Agricultural Production 
(Uluc Gurkan; CUMHURIYeT, 10 Jul 79) — Cee Eee! 








Page 


9 


97 














COUNTRY SECTION AUSTRIA 


POLICE READY TO COUNTER KHOMEYNI FOLLOWERS' ACTIVITIES 
Vienna DIE PRESSE in German 4 Sep 79 p 10 AU 


[Report by Erich Grolig: "Police Help Persecatre i Persians; Hunt for Avengers 
in Austria™} 


[Summary] Vienna--Some 2,000 Iranian students will probably resume their 
studies in Austria this fall, unless they are recalled to their country at 
the last moment--among them the meubers of the illegal Khomeyni committee 
that was founded after the toppling of the shah. Insofar as they are known 
to police, they are kept under particularly strict surveillance because it 

is believed that some of them, who spent their summer vacations at home, 

have returned with new instructions and that they will set up Kangaroo Courts 
here. 


Their victims would be the former shah followers who, in contrast to the 
situation in the FRG, so far have not been exposed to any persecution apart 
from the publication of a few names of students who were to be induced in 
this manner to leave Austria. According to police, the reason for the rela- 
tive inactivity of the illegal committee was the fact that the personnel 

of the Iranian Embassy in Austria had the presence of mind to destroy all 
records immediately following the overthrow of the shah's regime in Tebran, 
so that the Khomeyni committee members simply had no evidence against active 
Shah followers. However, there may have been copies of such records in 
Iranian police archives that were not destroyed. Austrian police intend to 
appeal to all Iranian students to immediately inform the authorities should 
they be exposed to any pressure. The success of this police strategy, ac- 
cording to a police source, will depend on the cooperation of the persons 
concerned. If they cooperate, Austrian police will have the evidence they 
need to take action against committee members and against Kangaroo Courts. 


CSO: 3103 














COUNTRY SECTION AUSTRIA 


INCREASED TRADE WITH YUGOSLAVIA--While Austrian Trade with Eastern countries 
has been stagnating during the first 6 months of this year, trade with Yugo- 
slavia increased by 450 million schillings to almost 4.5 billion schillings; 
Austrian exports rose by 34 percent to almost 3.6 billica schillings, while 
imports were boosted by 18.3 percent to 919 million schillings. Thus the 

Austrian active trade balance has risen by 805 million schillings or 43.3 

percent to 2,662 billion. [Vienna WIEWER ZEITUMWG in German 17 Aug 79 p 7 AU] 


SHIP HANDED OVER TO USSR--The 10lst ship built for the Soviet Union in the 
Korneuburg shipyward was handed over in the presence of Ambassador Extra- 
ordinary Boronin yesterday [1/; Aug] in the Korneuburg docks. Thanks to the 
USSR commissions, the Korneuburg dock is working to capacity despite the dif- 
ficult situation on the world market; a USSR commission effected in March 

for five cargo boats at a total value of 220 million schillings and a further 
expected commission at the same value are securing full employment in Korneu- 
burg for the time being: Korneuburg hoprs for further passenger ship orders 
within the framework of the next Soviet Five-Year Plan. [Vienna VOLKSSTIME 
in German 17 Azg 79 p 2 AU] 


GENERAL MOTORS AGREEMENT SIGNED--Federal Chancellor Kreisky and General Motors 
Vice President Guy Newton yesterday [23 Aug) signed the treaties on the 
establishment in Vienna-Aspern of a engine plant, which is subsidized with 

..5 billion schi)lings and will have 1,500 employees. Kreisky stated that 

he hoped that these agreements would be followed by others in Austria. 

[Vienna DIE PRESSE in German 24 Aug 79 p 1 AU) 
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COUNTRY SECTION BELGIUM 


BUDGET MINISTER ELABORATES ON AUSTERE 1980 BUDGET 
Many Sacrifices, Few Services 

Brussels LE SOIR in French 1 Aug 79 p 2 

[Article by Guy Depas] 


[Text] The nation's budget, whose preparation was given the finishing 
touches by the cabinet on Monday, will be marked by an 82.2 billion deficit. 


Investment expenditures included, the net balance to be financed--that is, 
the amount of capital to be borrowed to cover the excess of expenditures 
Over receipts--will reach 231.7 billion francs, or 6.5 percent of the GNP-- 
the country’s newly-produced wealth. This represents an obvious improve- 
ment, compared with the current fiscal year and the previous ones. 


As stated below by Mr Guy Spitaels, vice premier and budget minister, by 
observing the austeriiy guidelines contained in its investiture statement, 
the government has been pursuing its primary goal: defending the franc, 
whose stability has undeniably been threatened by the precariousness of 
public finances. However, even though, in their pursuit of that objective, 
the ministers have had to sacrifice some of their political ambitions, they 
will not be alone in bearing the brunt. 


The population will be affected by a number of measures: an increase of 1 
franc in the price of gasoline, superimposed on the product's spontaneous 
price hike, the creation of a revenie stamp giving access to superhighways, 
a 12 percent raise in public transp rtation rates, and keeping [the duration 
of] military service to 10 months. 


Furthermore, with regard to social welfare matters, disease and disability 
insurance will become less generous and, as far as unemployment benefits, are 
concerned, various, more restrictive steps, to be decided jointly with 
associates in the welfare field, will have to be taken. 








Finally, any exceptional profits made by companies operating in privileged 
sectors (such as banks) will be subjected to a special taxation, while tax 
authorities also see to it that there are stricter regulations in allowing 
deductions for general expenses. 


Family Allowances 


All in all, revenue expected to result from those various measures, that is, 
the portion to be assumed by the taxpayer and welfare allowance recipient in 
contributing to the financial recovery effort, will amount to some 23.5 
billion francs. This does not include any savings resulting from any steps 
to be taken jointly with social welfare partners... or without their collab- 
oration. 


In addition to defending the currency, which means defending everybody's 
purchasing power, austerity will be mitigated by some countermeasures: 
paying a 14th month in family allowances for children 3 years old and older, 
which corresponds to an expenditure of 80 percent of a reguler month, and 
will, from now on, take the form of a back-to-school allowance; improvement 
in the condition of lower-income retired people and other underprivileged 
welfare recipients, and indexing of tax schedules. 


The Difference 


On the same topic, let us point out that, out of 23.5 billion in revenue 
expected from the austerity measures already decided, 11 billion result 
from a harder line in welfare laws, 4 billion from the additional gasoline 
tax, 3.5 billion from the highway revenue stamp, 3 billion from the added 
tax on company profits and 2.5 billion from the rate increase in public 
transportation. Compared to all this, the 14th month of family allowances, 
which will be financed in major part by national funds and by improvement 
in the condition of the underprivileged (including the indexing of tax 
schedules) will cost only some 5 billion francs. 


fhe Revenue Stamp 


Details of the measures decided by the government to improve its revenue 
will be given at a later date. Some details have already been given, 
particularly with regard to the highway revenue stamp. According to the 
prime minister himself, it will affect Belgian citizens as well as foreign 
users of our superhighways, and will be adjusted according to the category 
of each user, but government does recognize that, so far, while principles 
have been laid and revenue set, the method of implementation still has to 
be determined. 


That being settled, while on the subject of the state budget, how do the 
figures look for the 1980 budget, compared to the 197° adjusted budget? 











Rising Revenue 


In the area of current business, expenses for the coming year add up to 
1,104.3 billion, versus 1,031.6 in 1979. On the other hand, estimated 
receipts are 1,022.1 billion (this includes income resulting from the 
recent decisions), compared to 932 billion. 


The deficit, expected this year to be 99.6 bil: ion, would thus be reduced 
to 82.2 billion the following year. 


To this we should add, out of a national investment prograe of 246 billion 
(a 20 percent slice of which will be reserved for economic relief and to 
finance a reduction in unexnployment), some real expenditures in the amount 
of 161.5 billion, to be incurred in 1980, versus 139.4 billion in 1979. 


On the other hand, capital receipts (registration fees, inheritance taxes. 
etc.) are estimated at 14 billion, versus 13.1 billion this year, thus 
leaving a 147.5 bi‘lion deficit--versus 126.3 billion--in the extraordinary 
budget. 


The Loan 


Taking into a count the cost of treasury operations, which would be reduced 
from 2.1 to 2 biilion between this year and the next, the net increase in 
the national debt, corresponding to the net balance to be financed by the 
[mational] loan, would come to 231.7 billion to 1980, versus 230 billion in 
1979. 


Expressed as a percentage of the GNP, the increase in the debt would thus 
correspond to 6.5 percent next year, as opposed to 7 percent during the 
current year. 


One could hardly deny that this represents a definite improvement, but one 
must also note that, since the net balance to bi’ financed will remain at 
the same level in 1980 as it did in 1979, it will probably de necessary 
once again to call upon the foreign money market, since it appears that 

in the future the domestic market will not be in a better position to cope 
with the nation's derands than it appears able to meet its needs this year. 


While trying in its policy to avoid the worst, the government was unable 
to find a “good” solution, only managing to achieve a “better” plan. 


A Limited Policy 


let us note, however, that, should the government still be able -as it 
says it is determined--to meet the objectives it has chosen, that is, to 
respect the limits it has set for itself and for us, the government would 
do even hetter than merely bowing to the commands of the governmental 
statement. Under such topics as the expenditures to be included in the 
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forthcoming budget, that statement required the ceiling, in relationship 

to the 1979 credits, to correspond to the national increase in the GNP. 
While this expected increase amounts to 8.54 percent, increased expenditures 
for 1980 will only amount to 6.8 percent, this until--as pessimists would 
point out--some adjustments are decided by means of additional credits. 


Wouldn't this, however, amount to accusing the ministers of doing something 
they haven't done yet? In any event there is a guarantee that everything 
will be done to remain within the boundaries of the projected figures: 
public opinion, already subjected to considerable strain, would hardly 
understand that the sacrifices it has been asked to do, would come to 
nought in the future... 


The Social Welfare Colloquium 


The outcome of the social welfare colloquium will, to a large extent, 
determine the success of the government's budget plan. 


According to the prime minister's official announcement, the colloquium 

with the social welfare conferees will resume on 4 September, in an effort 
to draft a new agreement based on the declaration of intent finalized during 
the first round of negotiations. 


On 18 September, both government members and the social welfare conferees 
will start examining the basic reform of social security and will engage in 
a debate on the planning law. 


No Tricks, Says Andre Cools 


Before the government's news conference on the 1980 ways and means budget, 
Andre Cools, PS [Socialist Party] chairman, closed the 1978-79 legislative 
year with the press and made a few comments: "At least there will be no 
tricks in this budget, nor will the policy we pursue be deflationary. The 
socialists have scored some points in the area of the reorganizations to 
ve effected, including in the defense sector. 


‘There will be choices to be made at the time of the social colloquium, 
but at least the Martens cabinet has shown its determination to resume 
that colloquium. In these critical times, with unemployment our prime 
concern, we should also note that it is sometimes difficult to follow a 
policy that would be neither Mr Barre's nor Mrs Thatcher's." 


Budgetary Austerity 
Brussels LE SOIR in French 1 Aug 79 p 2 


[Interview with Guy Spitaels,vice premier and budget minister--date and place 
not given] 


[Text] Like it or not, Guy Spitaels, vice premier and budget minister, 
is, jointly with his colleague from the Ministry of Finances, Gaston Geens, 
both author and director of the 1980 budget. While he doesn't single- 
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handedly bear the political weight of the recent decisions, still, he does 
bear a large portion of that weight. Some of those decisions, however, 
are far from being popular. Among others, the automobile driver and 

the railroad traveler have some reason to be ill-tempered, and they have 
reason to stress that, once again, sacrifices are not being evenly dis- 
tributed. 


Forestalling their reactions, Mr Spitaels replies to the questions they 
are formulating in their minds: 


"I am aware," he says, “that it is very unpleasant to place the burden of 
the required sacrifices on limited groups of our society, but I also 

know that, unless the necessary effort is made, a depreciation of currency 
is unavoidable. Well, the strength of the franc is: everyone's guarantee of 
continued survival. 


Between the general interest and the individual interest, it is impossible 
to make a choice." 


Aid to Business 


[Question] Wouldn't it have been possible, however, to distribute the 
cost of defending the franc in such a way as to induce citizens as a 
group to take part in it, and, at any rate, to give business a less 
favored position? 


[Answer] It was impossible to go any further without disrupting all 
mechanisms of aid to business. We probably have to readjust our lifestyle 
to our financial means, but it would have been dangerous to force the 
issue. 


For the second time within 2 years, the growth rate of national expendi- 
tures will be lower than [the growth rate] of the GNP, and in 1980 it 
will be lower by a very wide margin. This is the price we have to pay 
for the protection and foundation of our economy, and may I stress the 
following: besides the more spectacular steps we have taken, others 
exist which may be less obvious, and yet are far from negligible. The 
reduction in credits affects all ministerial departments. Through this 
channel, the totality of the population is being led to share in the 
budgetary austerity. 


Suffice it to stress, for instance, that national defense is being subjected 
to incredible cutbacks, as its operating costs are not allowed to exceed 


4 percent, at the very time when, among other factors, the price of fuel 
is shooting up at a dizzying rate. 








Where welfare allowances are concerned, we did not want the income from 
the improvements accomplished to go to households only. In our view, 
it was either nothing for anybody, or a little for everybody and, among 
others, lower-income retired people will also benefit from what meager 
generosity we can afford to show. 


[Question] Still, the fact remains that, since the revenue from the 
fiscal and parafiscal steps taken is greater than the redistribution 
resulting from those steps, we notice a violation of the principle of 
the Martens cabinet's investiture statement: no increase in the total 
tax pressure... 


[Answer] That may be true, but only in vart. 


Let us make a list of the measures that ave been decided: those aimed 
at business have to do with a stiffer at itude in allowing tax immunity 
to professional expenses, and with taxat.on of exceptional profits. 


In my opinion, the first case seems to fall in the category of more 

accurate tax collecting and does not appear to constitute an aggravation 
of taxation. Economic life will suffer no ill effects from a limitation 
of the deductibility of general expenses (foreign travel, automobile expen- 
ses, restaucent bills, advertising, etc.) in reasonable amounts with regard 
to business needs. 


Also, I believe it will be difficult to gain acceptance of the economic 
measures that all portions of society will have to sustain due to the 
reorganization of the sickness and disability insurance, and soon, due to 
the reform in unemployment compensation made necessary by the condition 

of public finances, if certain companies or areas of business, that are 
not only left untouched by the crisis but sometimes even take advantage of 
it (high interest rates in banks, etc.), are allowed to derive exceptional 
profits. What is at issue here is not, properly speaking, a new type of 
tax, but rather an indexing of the tax, also inspired by concern with 

fair distribution of the effort required. 


Superhighways and Gasoline 


[Question] How about the superhighway revenue stamp, the gasoline tax 
and the increase in public transportation rates? 


[Answer] Here again, the superhighway revenue stamp will cause drivers 
to take a modest part in the budget of the minister of public works, just 
as the gasoline tax is a contribution to the energy shortage, and the 
railroad [rate] increase is a contribution to the budget of the communi- 
cations minister. 











Besides, in critical times, we cannot pursue an absurd policy that would 
place public transportation in a position of inferiority in its competi- 
tion with the automobile. Let us point out that the [use of the] super- 
highway revenue stamp is widely practiced abroad, in some form or other, 
that it will cause a large number of foreign users to add their contri- 
bution to the Belgian budget, and also, that the Belgian people should 
accept to pay the price in their own country as they have agreed to do 
when going to the South of France. 


With regard to the rest, while it is true that, up to an amount of 7.5 
billion, this represents a net revenue for the state, I wish to remind you 
that the budget's current deficit, which will be close to 100 billion in 
1979, will be reduced to 82.2 billion in 1980. One must have the means 

to go with one's policy. 


[Question] So far so good. In another area, shouldn't we be concerned 
that the cutback in public investments might cause a breakdown in the 
economic situation? 


[Answer] Let's clarify things: while it is true that a cut has been 
planned in the public investment program, we must remember that this 
reduction will not show its full effect for another 2 years. For the 
second half of 1979 and for 1980, disbursements coinciding with works 
already in progress, or to be initiated, will still increase from 139 to 
161 billion. Thus it is not a matter of creating a deflation but rather 
of controlling one's expenses. 


Besides, other steps are being taken to support the economy, as well as 
private enterprise. As an illustration, the economic expansion fund for 
communications will see its credits “.crease by 29 percent, Wallonia's 
[fund] by 20 percent, and COPROMOEX', fund, our export tool, by 56 percent. 


Reforming INAMI 


[Question] One last question in conclusion: some steps have been decided 
and are ready to be included in the planning law, but others remain to 

be debated with our social welfare partners. Do we have a guarantee that 
they will give us the expected budgetary returns? 


[Answer] Here is a clarification: while some cutbacks are being planned 
in the welfare area, there are also some, for instance, pertaining to 

the Interior Department via the Commune Fund or via National Education, or 
Development Cooperation, etc. 


In the area of welfare, INAMI (National Institute for Illness and Dis- 
ability Insurance] will be reformed and will contribute savings of 11 
billion, at the expense of the insured and the health care personnel. 
Other steps are in the works, subject to agreement, if possible, of our 
colleagues in social welfare. But should there be failure to agree, the 
government will be able to fulfill its responsibilities. 











[Question] What should we conclude? 


[Answer] The budget we are presenting is austere but indispensable. This 
is not what is known as a budget on paper only. Its chief objective is 
not only a defense of the franc but also promoting the economy, to which 
it [that defense] is essential. This is the art of realizing our possi- 
bilities, and, in my opinion, our best possibilities. 


11,936 
cso: 3100 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


LAMBSDORFF SUMS UP RESULTS OF LATIN AMERICA TOUR 
Cologne Westdeutscher Rundfunk Network in German 1200 GMT 1 Sep 79 DW 


{Excerpts from interview with Federal Economics Minister Otto Graf Lambsdorff 
by Correspondent Velte, place of interview not indicated-—-recorded] 


[Text] [Question] Would you, in an initial assessment, say that yours was an 
energy, oil, nuclear-power trip, as it wera? 


[Answer] Definitely the matter of energy policy commanded the foreground. 
After all, it is a topic that has been convening the whole world and, natur- 
ally, also those countries in Latin America which I visited. But with re- 
spect to nuclear power it was different. Mexico has time. Venezuela at 

the moment does not deem the topic interesting, and for Columbia the matter 
likewise is not topical for the near future; this issue was the central 

point of our discussions in Brazil and Argentina, however. And you have seen 
for yourself that this is not so simple an issue there, too, for political 
reasons. It is a domestically sensitive subject. 


[Question] Did this trip result in the diversification of the Federal Repub- 
lic's oil supply? 


[Answer] Surely only to a limited degree. We must be aware that the mineral- 
oil producing areas of Latin American are relatively far away from us, farther 
away than the Middle East, wherefore the shipping costs play a considerable 
part. Especially since the Mexicans sell this oil only at rates ex Mexico, 
this oil will be even more expensive than the other oil. Yet, this does not 
change anything in the necessity for us to distribute our risk somewhat 
geographically as well; this also spells more political risk dispersion. 

This is why I supported the efforts of some German companies to purchase oil 
from the Mexican state mineral-oil company. 


[Question] The next OPEC conference is scheduled to be held in Caracas in 
October. How do you assess the prospects? 


[Answer] Basically I do not anticipate another price hike at this conference; 
quite definitely, though, they will have a fundamental discussion there on 











the interconnections between oil prices and inflation in the industrial coun- 
tries delivering capital equipment to the OPEC countries. Surely they will 
also discuss the suggestion of the OPEC secretariat on the development of a 
long-term plan on moderate, yet steadily increasing mineral-oil prices. 
Venezuela already has voiced interest, and I can very well imagine that we 
will be entering into a new phase of discussion. 


Besides, I assume that some of the parties involved, especially also Vene- 
zuela, will concern themselves with the matter of a worldwide energy dialog. 
This is what the Mexican president suggested. Granted, Mexico is not an 
OPEC country, yet the call for a dialog becomes more urgent all the time. I 
supported all these demands and suggestions on my tour. Producers and con- 
sumers should sit down at a table, for the future oil-quantity and oil-price 
policies concern all of us and cannot be solved unilaterally by just one 
group. In the long run they would only be harming themselves time and again. 








[Question] Speculations lately have maintained again that Venezuela might 
assume a role similar to that of Saudi Arabia in the oil dialog within OPEC, 
meaning, a role of exerting a moderating influence on the price structure. 
Did you gather similar experiences? 


[Answer] Venezuela's energy minister told me quite clearly that he has no 
intention to approve a price hike at the next OPEC meeting. This is encour- 
aging since the Saudi Arabian Government might unexpectedly fiad in Venezuela 
a new ally for a moderate position making allowances for the world economic 
interrelations; an ally which surely would be very welcome to Saudi Arabia 
after the loss of Iran. 


[Question] In connection with your trip speculations cropped up that Brazil 
might wish to stretch a bit the nuclear-power deal with the Federal Republic, 
or rather with the Kernkraft Union Company. 


[Answer] The Brazilian Government has stated unequivocally that it sticks 

to this contract. It proposes to abide by it. In conclusion of my talks with 
tse Brazilian president the latter told me once again, and in no uncertain 
terms, that Brazil will not break its word. It is true that some delays 

tave been incurred by now. These delays are partially of a technical nature 
and partially of an administrative nature; you might also call them attri- 
butable to red tape. This also happens in our country and not just in de- 
veloping countries. Even in our country I fail to see any projects of this 
magnitude that really are wound up exactly on schedule. 





Thus what I anticipate is that the program will be fulfilled within the en- 
visaged period of time; still, I see no reason to doubt that che Brazilian 
Government has said, namely, that it intends to go through with the nuclear- 
power program and that it expects us to carry out the technology transfer. 
Naturally I averred this once again. 








[Question] Some reports said that you allegedly conducted contract negotia- 
tions on the construction on another four nuclear power plants in Argentina. 
You have denied these rumors in the meantime. But surely you discussed in 
concrete terms the purchase of some more nuclear power plants by Argentina 
in the Federal Republic. 


[Answer] What I discussed with the Argentine nuclear enegy agency was the 
status of the negotiations on another power plant. I said that the Federal 
Government would welcome the placement of the order with a German company, and 
I promised that the Federal Govermment will endeavor to make the fulfillment 
of this contract possible. I did not discuss anything else. There was, in 
fact, no mention by either side of a long-term skeleton agreement similar to 
that concluded with Brazil, nor was there any talk about the construction or 
delivery of additional nuclear power plants. 


[Question] In this connection the Young Socialists have charged that anyone 
selling nuclear plants also promotes nuclear war. 


[Answer] The Young Socialists always start shooting prematurely at every- 
thing before they have even read it through to the end, or before they have 
even comprehended it. Well, they have trouble comprehending anyway. The 
delivery of a power plant naturally has nothing whatsoever to do with nu- 
clear war, and that is also true for a nuclear power plant. If this con- 
tention were correct we would, of course, have to shut down our nuclear 
power plant industry tomorrow. The Young Socialists may wish that. These 
are but sand-table games, and I do not want to discuss them seriously. 
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RESULTS, IMPACT OF GENSCHER MIDEAST TRIP ASSESSED 


Bonn DIE WELT in German 4 Sep 79 p 6 DW 
[Article by Friedhelm Kemna: “Between Oil and Quicksand") 


[Text] The planners and long-range thinkers in Bonn are heaving a deep 
sigh at the end of the last active round of German Middle East policy. Worse 
could have happened after Moellemann's publicity ride into the Camo of Yasir 
‘Arafat; worse than the effusive praise of the Arab rejection fronc for the 
German foreign minister and Bonn's “realistic” policy in that region; some- 
thing more embarrassing than Hans-Dietrich Genscher's crowing as a sort of 
European Solomon [Kadi] who would show the way out of the crisis in a pa- 
tronly fashion. 


Genscher did not travel to the Middle East either as a Solomon or as a 
European moderator. Though crowded by the embraces, he avoided any atti- 
tude of redeemer. In contast to his Libya trip, which left an embarrassing 
feeling, he also desisted from any hint which might have suggested German 
desire for ofl as the actual motive for the trip. He was well advised there. 
On the whole, he seems to have weathered with dignity the storm of oriental 
flattery; even though Genscher's pro-American and pro-Israzli plea toward 
ais Syrian host at the beginning of the round, which was widely acclaimed in 
this country, was hardly more than a purely foregone conclusion. 





Perhaps it does take the courage Anwar al-Sadat ascribed to the foreign min- 
ister to expose oneself so defenselessly to the misunderstanding in this dif- 
ficult phase of the Middle East dispute, namely, misinterpretations of all 
calibers on the part of his Arab hosts, on the part of the most profoundly 
suspicious Israelis, of course, and at home. It is of little help to demon- 
strate to the expectant Arab governments the Federal Republic's role of poli- 
tical midget in the efforts toward a solution of the Middle East conflicts; 
if, in the middle of the low point in the U.S.-Arab dispute on an upgrading 
of the PLO, the medium European power Bonn raises its voice, then this is 
bound to gain high diplomatic significance in the eyes of the parties di- 
rectly involved on both sides of the front. 
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After all, mo matter how carefully and circumspectly it is done, a government 
is putting in its word here which is expected to wield particular influence 
on Jerusalem because of its special relationship with Israel. It is hard to 
make the governments of the Arab rejection front comprehend that, conversely, 
the mediation weight is bound to be so negligible because of Germany's very 
historical-moral ties with the state of the Jews. Naturally the people in 
Damascus, Amman, the parties in Lebanon and above all the Palestinians are 
looking toward Europe with great expectations. The telltale farewell to 
American UN envoy Young and Jimmy Carter's demonstrative withdrawal behind 
his own Middle East thesis of a “homeland for the Palestinians” inevitably 
upped the market value ef "European" Middle East policy. Hans-Dietrich Genscher 
failed to change anyhing in the picture which the Israelis see as fatal, 
namely that the minesweepers have now beer. followed by the main force. 


Probably it was inevitab]< that Genscher, in explaining the European Middle 
East position--the rzsolution of the Council dated June 1977--went beyond 
this position by some nuances. Not fundamentally, yet in spelling out the 
Council resolution for the domestic use of the Arab host countries, the Ger- 
man foreign minister conveyed the impression of an attitude which nowadays 
seems to be closer to the problems of the Palestinians than it was but a year 
ago--and closer than the position of the United States. 


This is the point where Bonn's Middle East policy, which is inflicted with 
Israeli distrust constitutively, as it were, threateng to end up in danger- 
ous shallows. Therefore this immensely political approach will hardly help 
to achieve one important goal of Genscher's trip; convincing the Israelis, 
and particularly Prime Minister Begin, that by its latest dialog in the Mid- 
dle East Bonn intended, above all, to serve the interests of Israel, or has 
even in fact served these interests. 


For with this trip and its six-point resume--which specifies the Palestinians’ 
right to homeland and self-determination--the suspicion is bound to stir in, 
and become substantiated for, any Israeli that the official German policy 

on the Middle East is seeking a compromise which is unacceptable to Jerusalem: 
the recognition of the Palestinian rights, which are being most loudly claimed 
by the PLO even before its demand for Israel's destruction has been deleted 
from the Charter. It is part of the insincerity of Western policy under the 
Damocles sword of the OPEC dictat that it does not make its demand for the 
recognition of the existence of the Jewish state and its right to live, in- 
cluding the revocation of the Arab destruction maxim. the precondition for 

any talks on a Middle East settlement. If ‘Arafat's face lately is to be 
taken as a poker face behind which is hiding the readiness to recognize the 
vital rights of Israel, we fail to see why the West should make this poker 
game even easier for him through intensified pressure on Israel. 


On his part Genscher will vehemently deny this--and by his intention justly 
so. Yet, in the sum of the imponderabilities in the Middle East zone of 
tensions a tactical move in the wrong place at the wrong time may have a 











fatal effect. Moshe Dayan's visit to Bonn will have to supply the corrective 
element as ar indispensable supplement to the Genscher trip. He will have 

to simplify axd make clear again what appears hazy: the self-evident solid- 
arity with Israel's view of not accepting an adversary as a partner as long 
as he fails to repudiate force and the destruction of the state of the Jews. 
This and the support of the program of Camp David--to which, according to 
latest reports, the Syrians allegedly are coming round as well--constitutes 
the only basis of a “realistic™ German Middle East policy. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


PROBLEMS IN SAVING FIVE PERCENT OF ENERGY NOTED 


Hamburg DER SPIEGEL in German 13 Aug 79 p 29 
[Article: “Eliminated in Advance™] 


[Text] Without a government-imposed savings plan 
Bonn will not be able to meet its inter="tionally 
agreed-upon obligation to save 5 percent «cf energy. 


Volker Hauff, minister for research, inquired last Tuesday in the Energy 
Cabinet why the chairman deemed it necessary to inform the press immediately 
following the confidential work session. Hauff asked sharply: “I want to 
know, what is the meaning of it?” 


Otto Graf Lambsdorff, minister of finance, who conducted the committee 
meeting of the Bonn cabinet from the chancellor's seat, justified his 
eagerness for giving out the information. He was afraid, the Liberal 
stated, “that in the absence of information there would only be wild 
speculations.” 


In reality, Lambsdorff's intention was to tell the German people that he 
had again succeeded in averting all manipulative energy-saving plans of 
his SPD-colleague Hauff, and he wanted to do it quickly before startiny, his 
3-week trip to South America. 

"We are not expecting anything from setting in motion legislative controls.” 
This was Lambsdorff's good news for the people. 


It is becoming increasingly doubtful, however, whether the count wiil be 
able to succeed in the future with his liberal manner of overcoming crises. 
In the meantime, even the minister of economics will have to admit that 
his plan alone will not suffice to fulfill the internationally agreed-upon 
obligations for saving energy. 


Chancellor Helmut Schmidt, under whose leadership the entire cabinet will 
meet next month to make the final decisions on the energy program, sent 
a message to the minister of economics, indicating his dissatisfaction vith 
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Tuesday's results. One of the chancellor's aides stated: “There must be 
more energy-saving measures.” 


Otherwise Bonn would certainly run the risk of breach of promise made to 
the other industrial nations of the Western World. In March, West Cermans 
and the other large-scale consumers in the West agreed te save this year 5 
percent of the expected oil consumption. But, instead of using less, FRC 
citizens consumed 2.8 percent more oil during the first 6 months of 1979 
than they did during the first 6 months of the preceding year. 


It is expected that for the remainder of the year consumption will continue 
to rise. Deterred by record prices for light heating oil, many homeowners 
did not fill their tanks as full as is customary during this time of year. 
At the latest, when the heating season begins the increase in demand ;ill 
push the consumption figure even higher. Even Lambsdorff admits cautiously 
that it will be "difficult to reach" the 5-percent goal. 


On the other hand, the chancellor could hardly afford not to meet the 
conservation goal because he likes to be the model boy during world economic 
summits. 


Consequently, Minister for Research Hauff, who at the beginning of July was 
still timidly trying to present a rigorous conservation program to the 
cabinet, does not at all feel that everything is lost. He noted his first 
success last week when the Sunday-driving ban and speed limits were not 
tabled indefinitely. 





According to the resolution by the cabinet committee, legal procedures are 
to be investigated to find out how Bonn can introduce driving restrictions 
without the approval of the CDU/CSU Bundesrat majority. 


The round also agreed to take one more look at another plan of Hauff's: 

to levy a tax on industrial enterprises that heat up the environment. In 
this manner enterprises are to be forced to utilize superfluous heat sensi’\y, 
maybe for the production of electricity. 


During the next session of the cabinet committee on 6 September, Hauff 

wants to introduce two additional proposals from his old list. In an 
energy-consumption ordinance, the clever Social Democrat would like to 
establish maximum consumption allowances, for instance for kitchen appliances. 
And Hauff wants to force communities to develop regional supply concepts and 
to specify the kind of heating materials to be used in certain areas to heat 
apartments. 


Nevertheless, even the minister for research could not warm up to a 

proposal which would channel additional millions to the treasury. 
Lambsdorff's officials--apparently without the knowledge of their minister-- 
had written into the proposal a measure which would investigate whether 
diesel-fuel subsidies for German farmers could be eliminated. 
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The treasury is currently contributing 41.15 pfennigs to the cost of ever; 
liter of diesel fuel used by farmers. Normal mortals have difficulties 
finding diese] fuel for less than DM 1; farmers, however, pay only DM 0.60. 
According to the cabinet proposal, this “presents litrle incentive for 

the economic use of diesel fuel.” This year the advantage for farmers 
amounts to DM 640 aillion. 


Indeed, it would not even be necessary at all to discuss the proposal 

for the elimination of the subsidy which encourages consumption. Lasbsdorff 
informed the round that since his party-friend, Minister for Agriculture 
Josef Ertl, did not belong to the Energy Cabinet, he had, as 4 precaution, 
already eliminated this point in advance. 











COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


SCHMIDT COMMENTS ON DISARMAMENT, ENERGY 
Hamburg DPA in German 1129 GMT 30 Aug 79 LD 


[Text] Bonn--The maintenance of peace and securing energy supplies, accord- 
ing to Federal Chancellor Helmut Schmidt, will remain the major topics of FRG 
policy. In his preface to the 1978 annual report of the Federal Government, 
published in Bonn today, Schmidt stresses that the Federal Republic relies to 
a large ‘neasure on a future positive development of East-West relations. In 
its efforts to secure peace, the Federal Government last year made success- 
ful endeavors toward an improvement of relaticas with its Western and Eastern 
neighbors. 


Disarmament control is absolutely necessary in the interest of a stable 
peace, according to the chancellor. But a policy of balance must not be 
confined merely to military aspects but must include also economic and so- 
cial spheres. In this context, Schmidt attaches particular importance to 
efforts to even out the acute differences between the rich and the poor. 


The shortage and drastic rise in the price of mineral oils demands “long- 
term and profound" measures at national and international level. Despite 

a more intensive utilization of domestic energy sources and the development 
of alternative energy carriers [energietrager], it is not possible to aban- 
don nuclear energy, Schmidt stresses. But the Federal Government will do 
everything possible to insure the safety of nuclear installations and to 
ease the fears and concern of nuclear installations and to ease the fears 
and concern of citizens by offering extensive information. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


INCOME TAX CUT, REFORM PROPOSALS ANALYSED 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 11 Aug 79 p 9 
[Article by Walter Kannengiesser: "Controversy About Tax Cut"] 


[Text] For years the handling of tax policies has been short-sighted and 
without specific goals. ‘he 1975 "reform pact of the century," in which 
Ministers of Finance Moeller, Schiller, Schmidt and Apel participated, was 
followed in 1977 and 1978 by two tax-cut laws. And now, the discussion has 
started again. Naturally, the date for the next Bundestag election is a 
contributing factor in the deliberations by the parties. This applies to 
the opposition, which is demanding a tax cut as early as 1980; it applies 
to the FDP, which is promising tax cuts for 1981. Whatever the SPD wants, 
cannot be ascertained. For the time being, there are neither party resolu- 
tions nor statements by the chancellor to support Matthoefer's announcement 
of tax relief for workers in 1981. 


There is no doubt that with regard to direct taxes the limits have been 
reached, and they cannot be raised if our free economic system, which is 
based on the free initiative of citizens, is to retain its ability to 
function. This initiative declines when even the average wage earner keeps 
only 50 pfennigs or less out of every additional D~Mark he earns. As far 
as direct taxes are concerned, it is not possible for the government to 
collect more. On the contrary: The treasury would be well-advised to 
reduce its collections. Tax politicians of the coalition are very proud 
of the fact that during the last 2 years there were two substantial tax 
cuts. In actuality, the only thing that was accomplished was that direct 
taxes did not continue to rise during each of these 2 years. To be sure, 
the ridiculous jump in taxes at the point where the rate changes from 
proportionate to progressive steps was recently removed although it had 
only been introduced in 1975. As a result, however, in spite of all 
corrections, the effect of the progressive tax rates of the tax schedule 
has become even more pronounced. 


This leads to the fact that beginning with 1980 income tax revenues will 
again rise dramatically. Tax assessors expect that in 1980 taxes will 
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increase 1.8 times faster than income. In other words, a general rise 

in income of 10 percent would result in an increase of income tax revenues 
by 18 percent. The Federal Government expects that in 1980 the gross 

income in wages and salaries will rise by approximately 6.5 percent. 

This means that tax revenues will rise by almost 12 percent. Income tax 
revenues are, therefore, rising almost twice as fast as the gross income 

of citizens. This situation is entirely intolerable. The multiplication 
factor of 1.8 shows more clearly than any other figures how extensive is the 
burden of progression in our middle-income brackets. It affects the bulk 

of the citizens and they are losing the fruits of their labors. Consequently, 
it also makes no sense to complain about the fact that a debate about tax 
relief has already started again. This debate must continue until a 
sensible reform of the tax schedule can be agreed upon. Responsible for 

the hectic discussions in recent years are not those people who are 
advocating tax relief but those who thought again and again that they 

could avoid a fundamental reform of the tax structure by applying political 
patchwork with regard to taxes. 


This means that the goal of the tax discussion must be a new tax schedule. 
The minister of finance must outline this goal. He should draw up a 
progressive schedule of tax rates which increase gradually. The steps of 
the existing schedule could be incorporated. If this procedure had been 
adopted earlier, the goal would already almost have been accomplished. It 
is impossible, however, to engage in tax politics without long-term goals. 
Unfortunately it cannot be ascertained what goal Matthoefer is pursuing in 
tax politics. At the present time it appears that the minister is driven 
by the opposition and the FDP, his own party seems to put chains on the 
“tax man." The office, however, only stipulates that he determine the 
direction. 





All tax-system reasons seem to indicate that tax progression should be 
modified, if possible as early as 1980. The question remains, however, 
whether such reductions within tax brackets would also be compatible with 
the economic development. The oil-price shock has created risks for 
economic growth. In spite of it, there are currently many indications that 
the economic growth will continue in 1980. Financial policies must not, 
therefore, neglect the reduction of the debt. A tax cut could only be 
supported if it is not financed through credit but accompanied by cuts in 
expenditures. At any rate, as far as the political aspects of economic 
growth are concerned, tax relief would be totally unproblematic if it would 
only lead to a shift in purchasing power from the government to the 
individual citizen. If the political will exists, it could not be diffi- 
cult to stretch expenditures for public programs of Federal, Land and local 
jurisdictions in such a manner that savings of approximately DM 5 to 6 
billion could be available for a tax cut. Politicians should probably also 
be obligated to spend more time considering the value and absurdity of 

some subsidies. 


Considering the capital market and stability, Irmler, member of the Bundesbank 
Board of Directors, among others, rejected a tax cut for the time being. 
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These reservations are not unfounded, they can be justified based on the 
experience that politicians are only rarely willing to cut expenditures. 
On the other hand, however, it must not be overlooked that particularly in 
an election year and during a period of rising tax revenues the temptation 
grows to distribute increases in revenues as benefaction. A federal policy 
of austerity during an election year could turn out to be the real boon. 


Nevertheless, there is an important reason for advocating a tax cut. The 
next round of wage negotiations will more or less determine the economic 
development in 1980. Only moderate settlements could lead to a slowdown 

in the price spiral and contribute to the guarantee of growth. The next 
round of wage negotiations, however, is encumbered by two factors. The 
gross income by workers will again be lowered by price rises as well as by 
the progressive tax. Only the share of the government could be lowered on 
a short-term basis. In other words, a tax adjustment can improve the con- 
ditions for a wage settlement oriented toward stability. The goal should be 
to figure tax relief in such a manner as to avoid a faster rise in revenues 
than wages and salaries. 


It is happening again. There is not enough time, money and political desire 
for a tax reform. Consequently, lawmakers should concentrate on moderating 
the progressive rates. The first item on the agenda should be the 

increase in payroll deductions. It would benefit practically everybody. 
First of all, it is necessary to lead the tax discussion away from the 

wrong alternative--either tax relief or consolidation. Both are necessar’ 
and can be combined. Whoever doubts that, lack either vision or politi:al 
courage. The SPD is apparently still giving preference to spending policies. 
The FDP and CDU, however, should support more consistently than before the 
consequences of a tax cut policy, rigorous austerity when spending money. 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


LAMBSDORFF ON WORLD ECONOMICS--Bonn-Federal Economics Minister Otto Graf 
Lambsdorff has expressed concern about world economic developments in the 
coming year. In Bonn today, he told the Foreign Trade Council, which in- 
cludes leading bankers and industrialists, that after the oil price increases 
by the OPEC countries a "certain leveling off" of world business activity, 
which has lately been running satisfactorily on the whole, and further price 
rises cannot be excluded in 1980. There is even a danger of a fresh wave of 
inflation if businessmen use the increased oil prices as an excuse for addi- 
tional price increases and if employees force through higher wage settlements 
to compensate for the rising cost of living. [Excerpts] [Hamburg DPA in 
German 0924 GMT 4 Sep 79 LD] 


GENSCHER WARNS NONALINED NATIONS--Duesseldorf--Federal Foreign Minister Hans- 
Dietrich Genscher has warned the nonalined states against adopting a fixed 
stance on one side of the great power blocs. He said tonight in an inter- 
view on Deutschlandfunk that the influence of the nonalined states on inter- 
national politics would be the greater the more those prevail who do not 
want to lean toward the one or thz other siie. Genscher assured the neutrals 
of the Federal Republic's suppect. In the foreign minister's words, it is 
the aim of the Federal Goverzment to strengthen the independence of the 
states of the Third World in such a way that they may solve their economic 
aad social problems themselves. Bonn is looking for a partnership on the 
basis of equal rights and does not want to talk others into its model of so- 
cial order or even less to force it on to them. The interview was prereleased 
to DPA in an edited version. [Text] [Hamburg DPA in German 2009 GMT 4 Sep 79 
LD] 
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PQLICY TOWARD SOUTHERN AFRICA--Bonn--The Federal Government has not yet given 
up hope that South Africa will implement the UN plan for internationally 
accepted and supervised elections in Namibia. Diplomatic circles noted to- 
day that Bonn did not want the confrontation between Pretoria and the neigh- 
boring black African countries to come to a head, and that Bonn also wanted 
to safeguard its long-term interests in South Africa. It is felt that sanc- 
tions against Pretoria could only worsen the atmosphere. At the same time 
sources also underlined the continuing readiness of black Africans to co- 
operate both in solving the Namibia problem and in the case of Rhodesia 
(Zimbabwe). The presidents of Tanzania and Zambia, Julius Nyerere and Ken- 
neth Kaunda, in particular, are both willing and in a position to play an 
active part in solving these two conflicts. For this reason the Federal 
Republic is particularly anxious to cultivate relations with them. Bonn 

has done well not to give premature recognition to the new government in 
Rhodesia. Had it done so, the Federal Republic would not be in opposition 
to the British Government and to the black African states and would be in a 
difficult position in the United Nations. [Text] [Hamburg DPA in German 

1651 GMT 30 Aug 79 LD} 
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COUNTRY SECTION 


SOVIET-FINNISH BORDER TRADE INCREASING 
Helsinki DEMARI in Finnish 17 Aug 79 p 5 


Lat Pinnish-Soviet border trade is picking up, ‘The economic factors 
t interfered with border trade over the past 2 years have evened 





Throughout the country, altogether nearly 500 Finnish businesses are affected 
by the border trade, Om the Soviet side, the border areas participate in 
this trade and, among others, the Soviet republics of Estonia, latvia, 
Litimania and Karelia are also represented on the committee, 


According to Under Secretary of State Rantamen, aside from being an ordinary 
kind of export trade, the border trade is also of special significance to 
Pinnish businesses, Through the border trade many businesses have also suc- 
ceeded in establishing broader contacts with the Soviet Union, 


Finnish border trade with the Soviet Union chiefly involves textiles, metal 
industry products and paper, Timber, textiles and food are imported into 
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COUNTRY SECTION FINLAND 


SOVIET DELIVERY OF AIR DEFENSE MISSILES SLATED FOR DECEMBER 
Helsinki HELSINGIN £ANOMAT in Finnish 14 Aug 79 p 6 


oon The first heavy regiomal defense missiles will be arriving in Pinland 

Soviet Union next December, The Fimnish persommel who are to man 
these missiles will be leaving for the Soviet Union to be trained before 
the end of August, 


The Sé-5 missiles, which are to be located in the Southern Pinland Military 
District area and are primarily intended for the regional air defense of 
the capital district, will be used in continuous training operations, 


Neither the exact mumber nor the cost of the missiles were revealed by 
military officials, "This lot of missiles will be sufficient for us to 
achieve training readiness,” General Staff Lt Col Jorma Kaarnola told us, 


According to Lieutenant Colonel Kaarnola, the regional defense missiles 
represent a decisive improvement in the Finnish air defense systen, 


As early as last year, the defense forces were using Soviet one-man Strela 
close-defense missiles for training purposes, According to Kaarnola, the 
SA-3 missiles will once again offer splendid support to fighter defense 
and artillery, 


The SA-3 missile is capable of dropping an airplane from a height 
10 to 15 km, whereas anti-aircraft projectiles can only reach a he 
under 5 km, The SA-3 hits its target with the aid of a radar systen, 
missiles can be moved from one place to another by means of a gun carriage, 
The missile is nearly 7 meters long and 60 om in diameter, 


The regional defense missile will be used to protect heavily populated areas, 
Acquisition of these missiles is, among other reasons, justifiable on the 
basis of the fact that, aside from Vienna, Helsinki is the only European 
capital not surrounded by air<defense missiles, 








Last November Parliament passed a law which empowers the government to 
accept a credit of no more than 50 million rubles, or aout 300 
earks, from the Soviet Union, With the aid of this credit, 105 

marks worth cf weapons that are needed will be imported from the Soviet 
Union this year, 


The SA-3 missile system and additional deliveries of Strela missiles will 
account for 4 sizable portion of that amount, The credit will also be used 
for the updating of the MIG-21 defense fighter squadron with MIG-21-Bis 
equipment, 


The Soviet Union has sold SA-35 missiles to many countries, In addition to 
the Warsaw Pact nations, the Sié-}5 is in use in Egypt, Iraq, Libya, Syria, 
Vietnam, Uganda and Yugoslavia, among others, 


The missile was used for the first time in the Soviet Union in 1961, but 
the type since then, 
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COUNTRY SECTION FINLAND 


KOSTAMUS PROJECT ENTERING FINAL PHASE; LAYOFFS AHEAD 
Helsinki HELSINGIN SANOMAT in Finnish 16 Aug 79 p 23 


[Text] Kostams (Sven Wikstrom)—The Kostamus Mining Corporation project is 
at the present time operating at full tilt, ‘The first phase of the project 


According to foreman Pertti Paukku, if they intend to contimue operations 
without having to lay off too many people, they will have to subait a pro- 
posal for the second phase as early as this year, “We should begin opera- 
tions in a year's time," Discussions 


Half the Town Finished 


The contract for the first phase, amounting to about 35 billion marks, covers 
the construction of the mmicipal district, that is, of housing and the 
various service and maintenance accommodations for about 9,000 people, 


The total number of production units that are to be raised from the iron 
mine to be exploited in the industrial area will come to over 5 million 
cubic meters, 


The biggest construction job in the industrial area will be the concentre- 
tion plant, nearly 300 meters long and 100 wide, 


In addition to the town and the industrial area, the contract covers the 


so-called fringe production area, where all the area's food-supply services 
will be concentrated, 


As of now, about 85 percent of the plans for the first phase have been draw 
by the Pinn-Stroin Company, involving the 
services of 20 consulting agencies and the efforts of from 200 to 250 








The farthest along of all the Kostamis construction jobs are the areal ones, 
By the end of the year, half the area and network projects can be turmmed 
over to the buyer, At the moment, they are concentrating on the finishing 
touches and the laying of the remote heating conduits, 

the 


industrial area construction jobs have already been started, 
To date a third of the entire job has been completed, The biggest produc- 
jobe 


tion plant have reached their peaks, The central administration build- 
ing and the transformer station worksite have been turmed over to the buyer, 
and the municipal district has been hooked up to the Soviet electric power 


Pourteen of the 350 apartment houses intended for 9,000 tenants are ready, 
Pive of these are occupied by Pimish construction workers, 


A couple of thousand Soviet citizens are living in these apartment houses 
built by Finns, About the same number of Soviets are also living in Konto 
Village, which they themselves built, on the other side of the lake, 


By the end of the year, nine apartment houses will be completed, all of which 
are to be immediately occupied by Soviets, According to mmicipal district 
constructim chief Arttu Seppanen, the greatest effort being made on the 
worksite is precisely the construction of housing, 


Total Labor Porce 8,000 Employees 


a 


At the present time Kostamus is being built with the aid of altogether 


een | 

site foreman Pertti Paukku, According to him, the curve will drop sharply 

in October and by the turn of the year they will need than abou 

3,000 Pinns on the other side of the border, Thus 

700 men or women from Kostamus — most of them from Kainuu — will be dumped 

on the Finnish labor market or will wind up among the 
will 


"Next summer a labor force of 3,000 

of next year labor requirements will have once more dropped 
Paukku said, Toward the end of the year, the 

will merely be accelerated, 
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Beleinki UUSI SUG in Finnish 14 Aug 79 pp 1, 5 


ite debates on next year's budget, 
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The government has to pay the balance in “hard cash," which is now needed 
for the defense budget, It is proposed that the Hawk fighters be paid for 
by 1981, 


As for the regional defense missiles purchased frow the Soviet Union, they 
will cost about 300 million marks, In this year's second supplementary 
budget, 123 million marks have already been allocated to pay for these mis- 
sile deliveries, a part of which sum will be used for the acquisition of 
Mig fighters, Thus the bill for the missiles is still largely unpaid, 


A dispute over the rise in defense appropriations has been brewing for some 
time now, since the left — and particularly the SKDL [Finnish People's 
Democratic League] — has vehemently expressed its opposition to the Hawk 
purchases, 


At the time the Hawk decision was reached in 1977, SKDL ministers Kalevi 
Kivisto, Veikko Saarto and Arvo Aalto subjected the whole Hawk deal to 
criticism again, 


11,466 
CSO: 3107 








COUNTRY SECTION FRANCE 


"L"HUMANITE' COMMENTS ON YOUNG AFFAIR, U.S. ATTITUDE TO PLO 
Paris L'HUMANITE in French 17 Aug 79 pp 1, 5 LD 
[Article by Dominique Bari: "Mr Carter's Lost Sirety") 


[Text] Mr Jimmy Carter's friend--Mr Andrew Young--has resigned as ambassador 
to the United Nations and member of the U.S. Cabinet. 


The American President has lost a major trump card as a result, for had 
Andrew Young not stood surety for him not only in the domestic sphere-~in the 
eyes of the black electorate--but also in the international sphere, in the 
eyes of certain African, Asian and Latin American countries? 


The indiscretions committed by the Carter Administration's “enfant terrible" 

have been well received and have enabled the United States to regain some 

influence in those parts of the world. Has Andrew Young not managed to 

establish better relations with some African countries? "Andy," who was 

especially interested in the Rhodesian and South African problems, has not 

minced words regarding the Salisbury racist leaders whose regime he called 
illegal." 


His plain speaking made many teeth gnash in American and other reactionary 
circles.... Did he not call the British authorities "racist," assert that 
in the face of South African aggression the Cuban presence in Angola could be 
a stabilizing factor, criticise French intervention in Shaba and admit that 
human rights were violated also in the United States? 


Furthermore, was he not one of the few American leaders to receive represent- 
atives of the Sandinist Front which has since achieved power in Managua? 


He was, therefore, a valuable surety for Mr Carter who admitted that the U.S. 
image has improved in 50-60 countries thanks to Andrew Young. 


Why then did the U.S. President get rid of such a valuable aide? True, Young 
had many enemies. And his meeting the PLO UN observer Labib al-Tarazi was 
perhaps the final straw which broke the camel's back but has Mr Young in 











fact infringed the American policy which forbids any kind of dialog with the 
PLO, bearing in mind that the U.S. ambassador in Vi..ima has met PLO repre- 
sentatives on three occasions without being penalized at all? 


In fact, the Young affair should rather be viewed in the context of the crisis 
through which American imperialism is now passing, especially in the Near East. 


As a result of the fall of the Iranian dictatorship a hugh breach has been 
opened in the U.S. strategic system in the region. Washington has lost its 
most powerful ally in the Near East. 


This is a setback for which Mr Carter has tried to compensate through separ- 
ate Israeli-Egyptian agreements, hoping to persuade other Arab states to parti- 
cipate in the negotiating process. However, neither Saudi Arabia nor Jordan 
have answered the appeal, notwithstanding their close ties with the United 
States. 


Furthermore, because of Mr Begin's intransigence, the negotiations between 
Cairo and Tel Aviv have reached a deadlock. By refusing to recognize the 
Palestinians’ legitimate rights and excluding the PLO from all negotiations, 
Mr Carter is antagonizing Arab opinion, and important oil producers. 


The threats of intervention in the Persian Gulf repeatedly uttered by Ameri- 
can leaders have aroused in the Arab capitals reactions which have emphasized 
the connection existing between oil and the Palestinian problen. 


Caught between two fires, the American Administration has doubled its stakes 
but its hints to Yasir ‘Arafat have exasperated Tel Aviv. 


The meeting between Yasir ‘Arabat, Bruno Kreisky and Will Brandt in Vienna 
revealed the change of attitude toward the PLO at the diplomatic level which 
has taken place in recent months. Has the socialist international not always 
supported Israel whose leaders have continually stated that they will never 
negotiate with a "terrorist" organization? 


Now it is rather improbable that such a meeting could have taken place with- 
out the United States being consulted. Therefore, Mr Young's initiative 
would seem to fall quite naturally into the framework of the double policy 
pursued by Mr Carter. If it had remained secret, it could have marked the 
beginning of dialog between the Palestinians and Washington. Once made 
public knowledge, it highlights this policy's contradictions. 


Drives into a corner, the American President has made his choice. Fast. 

By dropping Mr Young who has stated his disagreement with the U.S. policy 

of excluding the PLO, Mr Carter has chosen to support Israel's aggressive and 
expansionist policy, out to recognize in any way the PLO and the Palestinian 
people's rights and to ignore the problem of peace in the Near East. 


Thie is in defiance of human rights whose champion Mr Carter has claimed to be. 
cso: 3100 











COUNTRY SECTION FRANCE 


"LE MONDE’ ON ‘CONFUSION’ OF U.S. MIDEAST POLICY AFTER YOUNG AFFAIR 
Paris LE MONDE in French 22 Aug 79 p 3 LD 
[Dispatch from Michel Tatu: "U.S. Policy on Palestinians Still Confused") 


[Text] Washington--U.S. policy in the Middle East is definitely experiencing 
difficulty in shedding its confusion. For a while Andy Young will remain the 
U.S. representative to the United Nations, though this does not prevent him 
from describing the policy adopted by his government regarding the PLO as 
“ridiculous.” Furthermore, he is pursuing an almost daily polemic with the 
State Department regarding his 26 July meeting with PLO observer al-Tarazi. 
It is still not known who drafted the report on this meeting 11 days before 
Mr Young confessed his "sin" to his superiors; who, in the State Department, 
has read this report; who is spying on the Arab ambassadors in New York; 

who receives the intelligence thus obtained, and so forth. 


Robert Strauss, Mr Carter's special envoy to the Middle East, does not seem 
to have shown exemplary discipline either. After failing in his attempt to 
win Israel and Egypt over to an American draft resolution on the Palestinian 
issue, Mr Strauss barely concealed his hostility toward the enterprise. It 
is almost certain from his public statements that he will recommend Messrs 
Vance and Brzezinski to abandon any U.S. initiative at the coming Security 
Council meeting. Here too the State Department has had to explain that this 
initiative has not caused any “difficulty” among the President's advisers and 
that they were “unanimous at the time of the final decision"; in other words, 
they were not unanimous until then and Mr Strauss was probably in opposition. 
If, at seam likely, he succeeds in bringing Mr Carter round to his viewpoint, 
the entire affair will have been a fiasco for the United States and another 
victory for Israel. 


Escaping the Tete-A-Tete 


Was it worth causing a further confrontation with Jerusalem over the eminent- 
ly formal exercise of adopting another UN resolution? The advocates of this 
enterprise put forward numerous arguments. The proposed text, they say, 
would have repeated the key formulas of Resolution 242 in favor of Israel's 
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existence and included certain “pro-Palestianian" elements from last year's 
Camp David agreements (the ones demanding recognition of “the Palestinian 
people's legitimate rights and just demands," especially their right to 
“participate in determining their own future"). So there was nothing in 
that to offend anyone. 


But above all Washington was trying to find a way of moving closer to the 
“Arab moderates" and avoiding having to veto any document proposed by then. 
This is what Mr Young was trying to do with some success since, according to 
him, the draft resolution advocated by Kuwait would not contain even a men- 
tion of the Palestinians’ right to a state: it would be merely a matter of 
“self-determination." 


In general, Mr Carter's advisers saw the UN debate as an opportunity to escape 
from the rather too exclusive Israeli-Egyptian bilateralism in which the Camp 
David peace process has become confined and perhaps also to pay a debt to 

Saudi Arabia and encourage the PLO in its overtures. After all, the Arabs’ 
adoption--with the PLO's open blessing--of a document referring to Resolution 
242 would have been a step toward recognition of the Israeli state. In the 
event resistance came not only from Israel but also from Egypt which has hard- 
ly any reason to make any gestures toward the Arab camp and is afraid of Jeru- 
salem suspending implementation of the peace treaty. 


Nevertheless, the PLO did not fail to derive some advantage from this. On 
Monday 20 August its UN representative Mr al-Tarazi received an important 
delegation of the Southern Christian Leadership Conference (SCLC), the black 
organization founded by Martin Luther King and Andy Young, which came to 
initiate a “dialog.” It was the first time that the PLO has been the object 
of a demarche by a major American organization, except for its contacts with 
Americans of Arab or Palestinian origins. SCLC President Pastor Joseph Lowery 
announced to Mr al-Tarazi his organization's support "for the human rights 
of all Palestinians, including their right to self-determination which in- 
cludes, among others, the right to a homeland.” This announcement which 
could prompt support from other black organizations is a direct consequence 
o. the "Young affair." It is disturbing the American Jewish community, whose 
leaders are to receive the SCLC on 21 August. 


CSO: 3100 








COUNTRY SECTION NETHERLANDS 


FORMER CPN CADRE MEMBER REFLECTS UPON PARTY CHANGES 
New Party Program 
Rotterdam NRC HANDELSBLAD in Dutch 28 Jul 79 p 25 


Larticle by Ger Verrips: “Lamentations of Tired Heroes;" passages enclosed 
in slantlines printed in italics] 


[Text] The Communist Party of the Netherlands [CPN] is 
preparing a new constitution, while its Institute for 
Political and Social Research (IPSO) is engaged in dig- 
ging up the party history once again. The writer, 

Ger Verrips, who withdrew from the party a few years 
ago, after having played an active role in the CPN 

for over 20 years, is following the changes with 

mixed feelings. 


Between Christmas and New Year's Eve 1958 the 19th CPN congress was held, 

the first one after the notorious schism in the party leadership which had 
occurred in the spring when Chairman Gerben Wagenaar, four of the seven com 
munist members of the second chamber, the leadership of the communist-ruled 
Unity trade union, the chairman of the women's movement, the director of the 
daily paper DE WAARHEID and a number of other well-known cadre members either 
left the party or were expelled. In preparation for this congress some 
meetings of the acting party administration were called, one of which I 
remember particularly well; it took place at my home at the beginning of 
November and the agenda announced: /The CPN in the War./ 


On the invitation for this session of the party administration the meeting 
place was announced as Felix Meritis, the building where the party offices 
were established and where practically all meetings were held. Upon ar- 
riving there, however, we were given the opportunity only to read, in a 
closely guarded room, the proof sheets of a report on the events in the 
party during the German occupations; we were not allowed to discuss it and 
no notes were to be made. After the reading the members of the party ad- 
ministration left the building in small groups in order to go to the address 
where the deliberation was to take place. The address was known to only one 


man per group. 
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In this a:iiance-of-threat atmosphere «- with my wife and children 

gone, the livingroom and bedroom cleared for the greater part, the sliding 
doors open, the windows carefully closed, the telephone under towels and pil- 
lows -- over 20 people gathered at my home that afternoon, including also a 
number of non-party administrators who had played an important role in illegal 
party work. Before the discussion was started everyone once again was handed 
a copy of the proof sheets which was handed in again after the session. 


The content of the report was very shocking. The renowned image of the illegal 
communist party, which had been a powerful machine of resistance against the 
German usurpers was radically changed, at least for the period after 1943. 

/The weakening of the party leadership due to massive liquidation of the cadres 
was used to push a series of elements forward which were foreign components in 
the body of the communist party... The hunt for jobs and distinctions was 
opened, the practical struggle was abandoned to make room entirely for the 
“settling” of post-war problems. .. Parallel to this, a systematic demoli- 
tion of the party's policy took place in all areas, organization, domestic- 
and foreign policy./ 


Horrifying anecdotes were told about the best known -- and for 14 years high- 
ly esteemed and popular -- party administrators, resistance heroes, members of 
the chamber and primary candidates in elections in the post-war period, and 
the conclusion was /that they had worn a mask in the party for many years and 
that the party policy they defended had never been their own policy. They 
have revealed themselves as instruments of imperialism, who played “communist” 
without ever being it in reality./ 


Contrary to rumors circulating in the party, according to the report on il- 
legal party activity by Paul de Groot, general secretary of the party since 
1938, no criticism could be leveled. 


Critical Sense 


Il had been a member of the party administration for less than a year, and 

was 20 years more gullible than now, but still smart enough to realize that 

I was not in a position to be able to form a justified opinion on what had or 
had not been brought to pass in those years of illegal work so difficult to 
survey and to penetrate, nor on what aspects were or were not important in 
1958 and, indeed, why. Only those who knew the resistance in the years 
1940-1945 from their own experience participated in the discussion. 


Ne Groot stated with assurance during that discussion that it wouldn't do to 
make the members of the party administration responsible for the content of 
the report, they only had to give their opinion as to whether this report 
could be published and submitted to the 19th congress. The executive com- 
mittee was responsible for the content; its members had had plenty of op- 
portunity to check it for correctness, A number of people with whom I had 
had relations in my party work belonged to the executive committee, in- 
cluding Friedl Baruch who was acting as chief editor of DE WAARHEID at the 
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time, a man who himself had belonged to the illegal party leadership so much 
objected to in the report; I saw no reason to doubt their critical sense and 
integrity. 


After a discussion lasting 2 hours the party administration authorized the 
executive committee to set about publication. No one voted against it, no 
one abstained from voting. /The Communist Party in the War, Report of the 
Executive Committee of the CPN for the 19th Congress/ was published. For 
Some years it was known as “the red booklet" -- in the folder with Congress 
documents it lay next to “the blue booklet” which contained the report of 
the activities of the party administration and a judgment of the economic- 
and political situation: it was also available on the market for some time. 
it was translated and sent to all communist parties in the world and in a 
number of cases it was also explained orally abroad by members of the party 
administration — in Bucharest I had a lengthy discussion on it with Giusella 
Vas, the head of the department of international relations of the administra- 
tion of the Romanian communist party, on which I reported to the secretariat 
of the CPN. 


The report was discussed at branch meetings and district conferences of the 
party before it came up for discussion at the 19th Congress, which had to 
assess the results of the schism and elect a new party leadership. 


No Repartee 


At this congress not a single risk was taken: the number of participants was 
kept very small, the meetings took place in Felix Meritis itself and even 
there the security was set up more thoroughly and manned more heavily than 
ever. At the congress a commission was chosen with a number of very well 
known communist resistance people in it in order to check the /report/ and 
the documents on which it was based; this congress commission endorsed 
/unanimously ... the correctness of the report by analyzing the factual 
basis of all components mentioned in the report/. After the congress, the 
voters were informed by the party on the basis of this /report/ about the 
disputes with the Wagenaar-Gortzak group which participated in the elections 
with a counter-list. The fact that a man such as Wagenaar and others direct- 
ly involved were no longer heard on the content of the /report/, seemed under- 
standable in view of their attitude during the preparations of the investiga- 
tion and their decision, at the beginning of 1958, no longer to respond to 
invitations for party administration meetings; in conformity with regula- 
tions they were expelled. Looking back I believe that, in view of the 
seriousness of the accusations, the commission should at least have offered 
the parties involved the opportunity to tell their side of the story. How 
the commission set about it was not revealed in its brief announcements to 
the congress, Neither was it asked aboutit; it enjoyed great trust. More- 
over, the Wagenaar-Gortzak group from the beginning created the impression 
that it attached more value to opinions of foreign communists than to those 


in their own party. 
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Although it was known in the party administration that Marcus Bakker had 
taken care of the text in “the red booklet” and it was also known in a 
Smaller circle that he carried out his investigations under the leadership 
of De Groot, these names were never mentioned outside of the party, as far 
as 1 know not in discussions with other parties either, and internally only 
very seldomly and certainly not at member meetings. It was and continued to 
be the /Report of the Executive Committee of the CPN for the 19th Congress./ 


At present many people appear to see it differently. In the HAAGSE POST and 
as a result of that in a number of other publications, there is mention of 
“Marcus Bakker’s booklet.” The introductory speaker of the CPN at the con- 
gress on Stalinism last May in Amsterdam spoke about the /report/ of 1958 as 
if it were connected to the then current /political journalism/. Bakker 
seems to support this new presentation of matters. 


What is very remarkable is what happened at the symposium on party history 
held by the /Institute for Political and Social Research/, namely the start 
of renewed historical investigation, the results of which are published in 
IPSO's /Cahiers/. Three members of the executive committee gave introduc- 
tory speeches there in which the main lines (for the investigation) were 
indicated. One would expect that much attention would be given in it to the 
14 years in which the party leadership was manned to a great extent by people 
who /played the “communist" without ever being it in reality/ if not worse, 
as was analyzed in the /Report for the 19th Congress/. 


But not a word about that. And one can hardly deny that they were not the 
most unimportant 14 years in the party's existences massive liquidation of 
the cadres, life and death struggle against the German occupiers, the period 
in which the Unity trade union was initially larger than the NVV [Netherlands 
Federation of Trade Unions], the period in which DE WAARHEID had hundreds of 
thousands of subscribers and in which the CPN experienced the only moment at 
which it was a serious candidate for government participation, the party 
gathered over 10 percent of the votes in second chamber elections, and the 
neriod in which it shrank from those positions until, with respect to voters, 
it arrived at 4 percent during the 1956 elections. 


Dirty Linen 


Bakker disassociated himself at the symposium even a little further from the 
history, the party documents and his personal part in them, but he did that 
without obligation, without mentioning facts, without giving chapter and 
verse, and with a vague appeal to the circumstance that the current party 
leadership which had become the new executive committee around 1958, at that 
time was still comprised of younger people, not entirely equal to De Groot's 
capriciousness. But if youthful age could make up more than part of an ex- 
planation for mistakes made, it is valid even more for those who formed the 
illegal leadership of the CPN in the war, At that time they were even a few 
years younger than Bakker when he helped compose “the red booklet” and the 
whims of the nazi terror surely were of an entirely different caliber than 











those ascribed to De Groot. He who has cause to disassociate himself that 
much from the /Report for the 19th Congress/ should, from a feeling of person- 
al and political honor and responsibility, rather himself air the dirty linen. 


The introduction to the main lines of post-war party history was held at the 
IPSO symposium by the new editor-in-chief of DE WAARHEID, the new junior 
member in the party leadership, Gijs Schreuders. He wrote and spoke in very 
enthusiastic terms. /Even a casual look at the history shows us one thing 
with irrefutable certainty/ he believes: without the action of the com 
Munist parties in capitalist countries /and their international joining of 
forces with the socialist camp, imperialism would have plunged humanity into 
an atomic war against the socialist countries ... It cost a lot, but the 
price can not be criticized. 


There are communists who have had different thoughts for decades already. 
One of them is Tito, at one time the most important communist resistance 
leader in areas of Europe occupied by Hitler, later the man who indeed up- 
held the autonomy of communist parties and the national independence of his 
country by disassociating himself clearly and radically from this type of 
views on the world situation and by acting accordingly. He is not the only 
one, he is no longer even one of the few in the international communist 
movement in Europe and Asia by the looks of it. 


Schreuders states on the situation in the Netherlands and on the leadership 
of the Labor Party: /they governed the country, for 20 or W years ...Social- 
democratic governments appear to be insufficient, that road has failed./ An 
announcement which only shows how far this kind of rancorous writing of 
history drives highly promising people away from reality. People with a lot 
of imagination perhaps could label the Den Uyl cabinet, which was based on a 
coalition with the KVP [Catholic People's Party] and AR [Anti-revolutionary 
Party], as “leftist” -- a more “leftist” cabinet in any event cannot be found 
in the national history -- but he who labels it “social-democratic” is side- 
stepping any serious discussion, The Den Uyl cabinet ruled for 3 years, 2 

of which without firm principles were fought by the CPN. 


Lamentations 


Schreuder's manner of engaging in history is an example of what he himself 
rejects: /thinking in schemes, dogmatization, big steps, quick return home/, 
also with respect to the period of the cold war; he describes that in terms 
of /the ordeal/ and /the modern, refined and even perfected national violence/ 
supposedly raised against the Dutch communists in that time. He probably 
listened too much to the lamentations of heroes suffering from self- 
agetandization who became tired. 


During the cold war the CPN did not have one second of broadcasting time, not 
one letter of publicity in other than its own press organs, not a cent of sub- 
sidy for staff contributors of the parliamentary group in the chamber, nothing 
at all for its institute of political and social investigation, not a single 
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scholarship student who could strengthen its cadre, no academically-trained 
people in well-paid jobs who could write an article for it once in a while, 
hardly any editors for its newspaper who had had the opportunity to get 
Gecent training. But it did know how to persuade two or three times as 
@any voters tO support it politically as appears in the three most recent 
elections, and workers from the industries were not yet guests of honor at 
its members’ reetings, as at present must gradually be the case. Communists 
who opposed abuses were not handed over to the police or put in concentration 
Camps here, contrary to what was sometimes the case in the Soviet Union and 
in a number of other socialist countries; they continued to enjoy the old 
liberal, democratic traditions in which our country is so rich for already 
such a long time -- in contrast to those areas where the after-effects of 
the government of Ivan and other Terrible Ones still determine considerable 
political culture. 


Every reason exists for a serious examination of the history of the CPN, but 
where does Schreuders arrive with his big steps? At the standpoint that there 
was no choice, that everything had to go as it did go anyway, etcetera. 

Within those limits no one can make head or tail of it. 


When Marcus Bakker wrote the party history about a period he himself had 
barely experienced, he was 25 years younger than Paul de Groot, and now 
that Gijs Schreuders is writing the party history about a period he knows 
only from hearsay, he is 25 years younger than Marcus Bakker. Is history 
repeating itself? 


Past Internal Happenings 
Rotterdam NRC HANDELSBLAD in Dutch 4 Aug 79 p Z5 


[Article by Ger Verrips: “Under the CPN's Carpet;" passages enclosed in 
Slantlines printed in italics} 


[Text] The author Ger Verrips, former cadre member of 
the Communist Party of the Netherlands, now has a dif- 
ferent view of a number of experiences from the period 
of his membership than at the time. Last week he wrote 
about the report "The CPN in the War” which was published 
in 1958. This time he elucidates some events which took 
place within the party in the sixties. 


The year 1964 occupies a special place both in the history of the CPN and in 
the memories of the work I carried out for the party. 


In the spring the 2lst Congress was held: at the private session, at the 
proposal of a commission led by three party administrators, three members 
were removed from the party administration, including me, in all three 
cases a surprise for most of the representatives. Those who asked for 
more explanation on the proposal only got to hear more nonsense and 
certainly not the true motives, as it later became clear. The most 








remarkable thing however seems to me to be that the then Party Chairman 
Paul de Groot severely criticized the proposal not to re-elect me, although 
mot dufing the congress but at the first session of the newly elected pa‘ty 
administration afterward, as 1 was assured later not by De Groot, but by 
others. After that time I was still invited several times to administration 
meetings. 


In that same period a booklet was published at the party publishing company 
Pegasus, /Hitier’s Last Days/ by the Soviet author G. L. Rozanov, in which 
it was made to appear as if the anti-fascist resistance in Germany was an 
affair of commmists exclusively and as if the collapse of the nazi empire 
was only owing te the advance of the Red Army which, once it had passed 

the Oder-Neisse, was welcomed by a German insurrection led by the communist 
party of Germany [FRG] of which at the time sot a soul, and certainly not 
the soldiers of the Red Army, noticed anything. Being foreign editor of 

DE WAARHEID that came up for discussion and I submitted a moderately stated, 
but indeed clearly dissenting discussion to the then acting editor-in-chief, 
which he put in the paper. 


At the subsequent session of the party administration one of the oldest and 
most experienced people in the party leadership of that time, Friedl Baruch, 
raised a fuss about that; if I am to believe what other party administrators 
told me about it, he had demanded that I be removed from the editorial staff. 
Undoubtedly due to other reasons, De Groot proposed at that session that 
Baruch be removed from the party leadership “due to disturbance of the peace;” 
which was dome. Later it turned out that Baruch had taken the side of the 
Communist Party of the Soviet Union against the CPN in a number of disputes. 
Fe was expelled. 


At the end of August of that year I prepared an article on the outbreak of 
World War II, at that moment already a quarter of a century in the past. 

De Groot informed the editors-in-chief that he too had been thinking of 
writing something on that subject and that he would like to speak to me. That 
week 1 spent two afternoons at his home; I was able to point owt particulars 
to him from British sources which I had consulted, and he supplied me with 
information from Soviet sources which he had studied, but which were not ac- 
cessible to me for lack of knowledge of Russian, and we attuned our articles 
to each other. They appeared by name in DE WAARHEID during the course of 

the month of September. 


The Comintern 

Our discussions those afternoons did not however limit themselves to the 
work at hand. De Groot alse ‘od numerous memories which were not 
relevant at that moment. l1 ,» ed that a reaction to the fact that 


during the time I had still teen ait of the party administration, 1 had 
pleaded twice to get him the oppoi.unity to write political memoirs. I 
appreciated the fact that he told me some things from his memories, but 
otherwise did not attach any importance to it. 








De Groot‘s article hit the party like a bomb. It was the first, and as far 
as I know also the only time that an internationally know front-rank man of 
a communist party openly renounced the policy of the Soviet Union and of the 
Comintern (the Communist International, also called the Third International) 
and such, nota bene, at the most embarrassing and, in the usual commmist 
writing of history, probably the most suppressed moment of its existences 
the Hitler-Stalin accord which came to light 1 week before the outbreak of 
World War II and which at the time curdled the blood of many a communist and 
Socialist. Ten years after the publication of the articles about August/ 
September 1939 1 was not able to visit any member meeting without political 
associates from before the war wanting more clarification, both on the non- 
agression treaty between Germany and the Soviet Union and on the attitude 
of the CPN at that time and 25 years later. 


De Groot's rather short article in September 1964 was however a faint shadow 
of what he told me about it. What that was, he himself published later, 
Sometimes in more detail, sometimes less, here a little less strongly, and 
there a little more sharpened, in his books “The Thirties, Memories and 
Reflections,” published at Pegasus some years afterward. Many years later 
when | took the opportunity to get more broadly acquainted with that period, 
it became clear to me that De Groot still had a very rose-colored, not to say 
goody-goody, picture of what really happened. And even at his home I already 
had the firm impression those afternoons: the Comintern had been a disaster. 


A “ew weeks after the discussions between De Groot and myself, the executive 
committee of the party decided on a change in the editorial leadership of 
DE WAARHEID; I was taken onto the editorial board and was made responsible 
for organization and final editing. Shortly afterward 1 was charged with 
removing Baruch from the editorial staff, at least with respect to the 
formalities. With Joop Wolff as chief editor we dragged the paper through 
the materially- and with respect to personnel most difficult years of its 
post-war existence; the friendly understanding did not appear to leave 
anything to be desired until the party leadership again established ties 
‘ith the Communist Party of the Soviet Union in 1975 and seemed to consider 
me good enough only for jobs they themselves would rather not soil their 
Lands or. 


Conflicts 


Propelled by DE GROOT, in the sixties the party leadership of the CPN fol- 
lowed a policy of openly disassociating themselves from the Communist Party 
of the Soviet Union and the international get-togethers organized by it with 
representatives from communist parties from other countries. This attitude 
led to conflicts within the party and with political parties with which firm 
ties had been maintained earlier. The editorial board of DE WAARHELD kept 
advertisements from Eastern Europe out of the paper -- poor Dut honest — 
and PRAVDA and other press agencies in the Soviet Union, as well as the 
National Gazette NEVES DEUTSCHLAND in the GDR, no longer even let their 
readers know about the existence of a communist party in the Netherlands and 














instead they ully confronted them every time with the PSP [Pacifist 
Sccialist Party, and in one case the COMMUNIST NOTES with which Baruch 
Campaigned against the CPN. 


A couple of journalists from the GDR presented themselves during that 
period at the editorial offices of DE WAARHEID, desiring an informative dis- 
cussion and possibly some practical assistance for a television commentary on 
the Netherlands. The editors-in-chief decided not only to refuse any com 
tadely, but also any fraternal help, and I was the man appointed to inform 
them of that. I assured both GDR people that we had nothing against then 
personally, but that we knew only too well that the most important media in 
their country practiced journalism in an absolutely non-serious manner with 
respect to our country, that they repeatedly gave a distorted picture of the 
Situation against their better knowledge, and that we would rather not waste 
our valuable time on that. 


The twosome seemed to have expected that all they had to do was appear in 
their very person and immediately the red carpets would be rolled out on 
the grand staircase of Felix Meritis. In any event, they could not believe 
their eyes and ears. They must have taken me for lord-knows-what and a few 
days later at the commemoration of the February strike of 1941 they imsmor- 
talized me in full face and in profile with their movie apparatus for 4 
entire minutes at a distance of 4 meter. Dutch friends in the GDR reported 
to us that our attitude and reporting on the GDR was not at all appreciated 
over there and that we ougstto watch out, but I have always had the im 
pression chat everyone on the editorial staff just shrugged his shoulders 
about it at the time. 


After vthe signing of the Helsinki Accords repeated attempts were made by 
the GDR to explain them in such a manner that the governments in the 
pernicious capitalist, bourgeois-parliamentary countries in Western Europe 
are obliged to intervene when journalists or writers /interfere/ in the 

GDR and /slander/ it, for example by taking sides with colleagues punished 
with loss of employment. For /truth becomes slandei i‘ ome uses it against 
a king/ as Mark Twain wrote in /King Leopold's Monologue./ At that time one 
was still able to quote that in DE WAARHEID decently. 


The only German troops who violated the borders of a neighboring country 
after 1945 were those from the GDR: in 1968 they marched into Czechoslovakia 
in order to see to it that the new leadership of the comgmumist party there -- 
who did not please the gentlemen in the Political Bureau in the Kremlin in 
Moscow -- was teplaced by another one. The CPN disassociated itself from 
this feat of international solidarity in an unanimously adopted statement 

of the party administration for which the entire front page of DE WAARHEID 
was cleared at the time, but which now is spirited away even in historical 


surveys. 


But more is swept under the carpet in CPN’s housekeeping and not only by the 
current inhabitants of the house. The writer Theun de Vries, a member of 
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the CPN party administration for many years, recently accepted an honorary 
degree at the State University of Groningen; he was praised because he had 
succeeded in /making literature out of history with almost unbelievable 
courage and absolute precision/. In the interview published in VRIJ NEDERLAND 
on that occasion, De Vries suddenly starts to revile De Groot, something which 
was the last thing he would do during the years both of us belonged to the 
party administration. Was that made impossible for him? De Vries repeatedly 
chooses the position of one to be pitied when it comes to his communist years 
and those of the cold war, but thus far that has never been the case. For 
Theun de Vries also they must have been years about which something else can 
be told. Hundreds of men and women, primarily working class people who at 

the time saw in him their only intellectual comrade, the only writer-political 
associate, were busy for many years, week in and week out, selling the books 
of Theun de Vries for party publisher Pegasus. Moreover, his work was trans- 
lated in the so-called socialist countries and he made many a trip to the 
east, until 10, 20 years later he said that he did not see the sun of 
socialism rising. There are writers who had a more difficult time. 


On the Carpet 


Solzhenitsyn's debut, the novel “A Day in the Life of Ivan Denisovich” was 
the first /human document/ on the Gulag Archipelago which was published in 
the Soviet Union in Khrustchev's time. It was also published in the Nether- 
lands. At Pegasus. In a translation by Theun de Vries. In the interview in 
VRIJ NEDERLAND De Vries says on that: /1 was called on the carpet by Marcus 
Bakker, That is of course most ridiculous. A party publisher publishes a 
book and the translator is called to account because it throws a bad light 

on the Soviet Union. Now, I ask you! I found it a depreciation of author- 
ship./ 


I also remember the session of the party administration where Ivan Denisovich 
was Called on the carpet. It was when De Groot -- taking a more critical line 
toward Khrushchev -- announced after the publication of Solzhenitsyn's book 
that he thought it would naturally have been better if the book had not been 
published at all, then one did not have to remove it from circulation either. 
Marcus Bakker, very irritated by that, thought to protect himself and Theun 
de Vries against that by recalling that the book had also been published to 
guarantee that the author's rights would come to Pegasus and not to another 
publisher, because the latter would have made a big hit with it. Paul de 
Groot did not move a muscle. Neither did Theun de Vries, fully present. The 
jiscussion was closed. Ivan Denisovich was published in the Netherlands in 
an edition of only 2000 copies and had to disappear from the scene before it 
was sold out. Afterward Theun de Vries belonged for still many years to 

che party administrction of the CPN before he left quietly at the end of 

the sixties and made his former political associates and his readers wait 

for 10 years before he told them something about his motives. /To whose 


advantage?/ 











Thorns in the Flesh 


If De Vries' attitude can still be accommodated uncer the chapter of personal 
sorrows, Joop Wolff's assurance that the political memoirs of Paul de Groot 
is a book which is /not a party document of the CPN and never will be either/ 
is of much greater and completely different importance. Of course one can 
argue extensively the question whether something stated formally can or can 
not be called a party document, however, what can not be argued is that 
Wolff belonged to the executive committee of the CPN which at the time put 
itself, in an official statement, unanimously and with very great emphasis 
behind De Groot and his memoirs, nor the fact that he, both as editor-in- 
chief of DE WAARHEID and as commissionary of Pegasus and as an occasional 
editor of that publishing firm, played the most important role in the ultimate 
production, publicity and distribution of De Groot's books. No one ever had 
the impression at the time that in doing thus he was just spending his 
leisure time, outside of his party work. 


At present one no longer hears anything about De Groot's political memoirs, 
which had been praised exceedingly for many years as /inspiring/ and /in- 
dispensable for study, training and struggle/. No criticism either. They 
Simply cannot be found any longer. They were probably in the way like 
thorns in the flesh when Wolff recently went to Berlin and Prague again for 
pontifical visits to the party top executives there. And when comrades 
B.i. Stukalin, member of the Central Committee of the Communist Party of 
the Soviet Union, chairman of the state commission for publishing houses, 
printing plants and the book trade, and D. N. Motshalin, sector chief in 
the International Department of the Central Committee of the Communist 
Party of the Soviet Union, recently called on Pegasus and Felix Meritis. 
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COUNTRY SECTION PORTUGAL 


NEW STUDY OF SINES PROJECT TO STUDY VIABILITY 
Lisbon DIARIO DE NOTICIAS in Portuguese 30 Jul 79 p 3 


[Text] According to well-placed sources, the order issued by the Minister 
of Finance, dated 20 July disclosed at the end of last week, may soon be 
rescinded; that order established a commission for the reevaluation of Sines 
project; the idea is to rethink the general strategy for that area before 
considering any new investment plan. The order, drafted in the Secretariat 
of State for Planning, triggered stiff opposition from the ministry of 
industry, the office of t*e Sines area, and the management of public enter- 
prises connected with this complex. 


An earlier letter, coming out of SEP [State Planning Secretariat), was like- 
wise poorly received; it appointed a technical support group which was to 
report “on the concrete conditions for carrying out operations on the pier 
west of Sines, with a listing of specific prices, payment terms, and ad- 
ministrative clauses." Goncalves Henriques, tapped for the chairmanship of 
the GAS [Sines Area Council] management, is a member of that study group. 
But numerous civil servants connected with the complex believe that it is 
increasingly unlikely that the pier can be finished by next winter. 


The reevaluation commission created by the order which was still "frozen" 
on Friday, pending the return of Jacinto Nunes (from a visit to the FRG), 
would be directly under the ministry of finance and would be chaired by 
Professor Alfredo de Sousa, president of the New University of Lisbon. 


The study group would be completed by Professors Piazarro Beleza and Diogo 
Homem de Lucena, the general manager of the central planning department 
(Vitor Pessoa), Doctor Isabel Almeida Mota, of the GCEE (Foreign Economic 
Cooperation Office), Doctor Carlos Sousa Brito, and,finally, a person from 
the GAS administration, represented by the respective acting director “since 
there has been no nomination so far" for the new leadership team of that 
agency. 


In addition to the support of the DCP (Central Planning Department) and the 


public enterprises connected with th: project, the study group has "the 
assistance of technicians from the World Bank and the AID (an agency of the 
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World Bank), appointed to keep tabs on the study dealing with the Sines 
complex." {it is worth emphasizing that this reference to "technicians from 
the World Bank, appointed for the study of the complex,” took certain people 
who are closely involved in the definition and orientation of industrial 
policy quite by surprise. 


The mandate of the group included the submission of a proposal for the 
choice of consultant services--with the corresponding financing outlined-- 
and the preparation of the revision of the “overall scheme” for the social 
and urban development plans and the necessary costs and financing. Simul- 
taneously it will be necessary to draw up the profile of small and medium 
industrial enterprises to be integrated into the complex which would be 
guided by a new master plan, updated in medium-range and long-range terms 
(1979-1995). 


Reevaluation of Projects Already Authorized 


Other tasks assigned to the reevaluation commission include the coordination 
of the work of the consultants toward the reevaluation of isolated projects. 
This will cover the mineral, cereal, and general cargo terminal, the trans- 
portation component, the pyrite project, and the caustic soda and chlorine 
plant. It would also be necessary to draft a medium-range plan for the 
second phase of the olefin petrochemical complex. 


It is noted that most of these projects were already reevaluated by the 
ministry of industry during the term of office of the fourth administration 
and that they got the “green light" from the executive branch, with the 
exception of those that are associated with the petrochemical industry and 
whose short-term implementation was not approved, 


By way of justification of the position now held, it is stated in the 
preamble to the rather polemical order that the construction of the Sines 
complex “continues to be in line with the initial 1972 blueprint whose 
objectives and viability today are in doubt because of the worldwide economic 
crisis and also due to domestic difficulties." 


However, the order goes on, “a portion of the infrastructure and some indus- 
trial projects either have been completed or are in an advanced phase of con- 
struction; this does not permit any turning back which is why it is necessary 
and urgent to go ahead with maximum possible profitability and to review the 
immediate construction of other infrastructure facilities (transportation 
network, mineral terminal) that are indispensable to the correct overall 
operation of the complex.” 


In the meantime it has been concluded that the continuation of these under- 
takings “will have to be contemplated within the stabilization policy that 
is being adopted and that implies an adequate budget policy which will have 
to take into account the breakdown of the total capital expenditure value, 
in consonance with the level programed for the overall deficit.” In these 





terms, a “rigorous arrangement of projects according to priority" is considered 
indispensable and that involves a new master plan as well as the prospects 
spelled out for the country’s overall growth. 


Stiff Opposition from Ministry of Industry 


Through its engineer Alvaro Barreto, the MIT [Ministry of Industry] expressed 
its complete disagreement with the content of the order. The minister hin- 
self sent a letter to Professor Jacinto Nunes, rather harshly criticizing 

the action of planning state secretary Conceicao Nunes, relative to Sines. 
The position of the MIT, we think, is backed up by the administrations of 

the public enterprises which are already directly involved in the complex, 


Trying to demonstrate the “incoherence and administrative weakness" revealed 
in the order, the opponents recall that “for more than six months, the 
planning state secretariat held up decisions that were essential to the 
future of the complex, displaying complete lack of practical approach on 
issues such as the replacement of the administration of the GAS and the 
repair of the west pier in the ocean port. 


On the other hand, the overall and sector reevaluation of the project is only 
going to duplicate work that was already done this year, introducing just 
another agency parallel to the GAS through the reevaluation commission. 


For many of those who criticized the order, there is no discussing the fact 
that Sines cannot be viewed independently of the overall situation of the 
country and that it is necessary carefully to evaluate the overall project 
content and the timeliness of each new investment. However, they emphasized, 
one cannot, every three months, challenge basic decisions, adding to the 
atmosphere of uncertainty and the absence of political determination which 
are extremely harmful to the area's external image and to the enterprises 
that are at work there, particularly those that are connected with inter- 
national finance markets, as we know. 


For the defenders of this prospect, the current order is merely an attempt 
to hide the inability decisively to tackle the problems arising in Sines. 


GAS Supervisors and Workers Issue Challenge 


In a statement dated 2 July, the service directors and division chiefs of 
GAS asked "the competent agencies" for a “clear and express position on the 
situation,” expressing the “intention to have us assume” the attitude which 
at the proper time “may be considered best." The assumption as to their 
resignation in a body, which was considered, therefore has not been ruled 
out. 


In their position statement, the medium-level supervisors of GAS assert that 
the order marks the high point in a process that was developed with parti- 
cular intensity as of October 1978 and that is characterized by a "boycott 

of the initiates of the Office” and "by political and technical lack of 
confidence manifested by the sponsoring agency relative to the Sines project. 








According to the document, the decisions now adopted--considered "unusual, 
coming from a lame-duck administration"-- are superposed on top of the 
provisions included in Decree 270-71, dated 19 June, which established the 
GAS and spells out its functions and authority. 


In the opinion of the above-mentioned technicians--who blame the government 
agencies that run the Office for the “loss of tremendous amounts of public 
money"--the recent decisions to not deprive the agencies and officers of 
the GAS of any responsibility although they are no longer trusted with the 
capacity to draft and conduct the projects as such, 


This document and position statement was considered “vacillating" by the 
workers from the Lisbon delegation of the GAS who, during a general meeting, 
approved a motion interpreting the order as an “insult to their technical 
and professional capacity,” and "a threat of unemployment for those who 
work on the Sines project," further cutting back the "rather meager develop- 
ment expectations of the country." 


"Basically," says the motion, “the government decision boils down to just 
another postponement, shelving the job expectations and giving the World 
Bank md the AID (an agency of the World Bank) the power to decide our future." 
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COUNTRY SECTION PORTUGAL 


MIRN'S VIABILITY AS A PARTY SERIOUSLY QUESTIONED 
Lisbon DIARIO DE NOTICIAS in Portuguese 10 Aug 79 pp 15,16 
[Article by Luis Cid Pinto: "The Right Not So Fit"] 


[Text] Legalized as a party, the MIRN [Independent 
Movement of Reconstruction]/PDP [Party of the 
Portuguese Right] seems to be confined to an area 
of partnership with the PDC [Party of Christian 
Democracy], its potential ally. In addition to 
that it will have to defend itself from those, on 
the left, who are immediately contiguous to it. 


It was in 1976 that Kaulza de Arriaga, through some clearing that developed 
in the political battlefield after 25 April, came out into the open to 
recommend the MIRN most emphatically. The Independent Movement for 
National Reconstruction--above parties and possibly a force for federation, 
according to the image created in the stated objectives. 


The parliamentary forces then promptly said that they credited the under- 
taking neither with suitability nor with talent. That Kaulza de Arriaga 
was really putting a program together, getting down into the party pit, 
and getting ready to fight there on an equal footing with the others, 


Just three years later, in the absence of anybody who would agree to take 
over leadership, the MIRN has desisted from its leadership claims. It 
has become legal as a party. It now claims to be seasoned in politics. 
According to many observers, it would now seem to be ready for some place 
in an alliance. 


From a movement without known political results, the MIRN decided to 
switch to the condition that was indicated for it three years ago. 


But observers are already trying to find out whether there are any indica- 
tions as to what the battle of a MIRN devoid of charismatic figures would 
basically be like, a party without technocrats and particularly without 
militants, realizing that this is due to the lack of the basic raw 
materials that the parties are made of, thus joining the ranks of the 
right that is not so fit. 
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Located on the party spectrum in a sector where, for the time being, the 
only possibilities are based on partnership and coexistence with the PDC, 
what in the end will come of the resistance of the MIRN in sustaining 

the demolishing energy which has been launched against it by those who 

are immediately contiguous to it on the left (CDS [Social Democratic Center 
Party] and PSD [Social Democratic Party])? 


Observance of the constitutional precepts (although proposing their re- 
vision as confirmed by the referendum), freedom of political activity, 
pluralism of mass communications media, inviolability of correspondence 

and the home, subordination of the military establishment to civilian power, 
equality of opportunity for citizens, workers sharing in enterprise capital-- 
these are going to constitute the party's program for the next several 

years, along with the right to social security, the guarantee of private 
property, and protection for the homeless. But, since all of these principles 
are included in the programs of other parties, even in the same terms, the 
MIRN will define its own ideological space at the cost of the kind of 
nationalist philosophy emerging from some of its leadership groups, at 

the cost of “respect for settlement," as exhaustively underscored, at the 
cost of promoting the possible profile of Franco Nogueira as “the best can- 
didate” for the office of president of the republic. 


Thanks to this orientation, the MIRN will be able to propose snuggling up 
to Europe, but it will not find this to be a shelter. 


It is precisely these image outlines above all by virtue of the way in 
which the MIRN presents them, that they become an easy target for right- 
wing groupings with deeper roots. Thus the MIRN turns to the right of the 
line, while the CDS and the PSD, during the current phase, keep closing 
doors on this side of the party spectrum. It is known that, in addition 

to the CDS, looking to the left, we also find represented the power of 

the unions and international parties which have a greater European following 
and which the MIRN does not come anywhere near to. 


Under similar conditions, the MIRN (and now also the PDP (Party of the 
Portuguese Right), might find itself confined to moving around in an area 
where all it can do would be merely to transform the PDC from a potential 
competitor into a de facto ally. This, by the way, would not be beneficial 
since that partner emerged from the latest elections with 0.5 percent of 
the vote and since there are no indications that it would win any better 
results later. 


If the abstentionists can increase their votes during the next elections, 
then it must be noted that it is also believed that the propensity toward 
a useful vote will come to dominate among a large portion of the voters 
who are perhaps tired of political instability. 


Besides, it would not do the MIRN/PDP any good to hope for a fortuitous 
failure of the bloc made up of the PSD, the CDS, and the PPM [Popular 














Monarchist Party]. If the assumption as to the voter casting a useful 
ballot should turn out to be correct, then the options further to the 
right, in spite of everything, would not fail to fall within the CDS and 
the PSD. Divorced from the major election results, divorced from the con- 
servative “centers” that win the big victories a little bit throughout 

all of Europe, the MIRN/PDP would continue to be only just another poli- 
tical organization rather than a party force. 


This is why the MIRN/PDP, which is scheduled to meet for its congress at 
the end of August and early September to study a strategy for running 
candidates in the legislative and presidential elections of the eighties 
and possibly the byelections, probably also in order to pick Kaulza de 
Arriaga a’ party chairman, will be able to do so within a small family 
circle. 


And that will br’! ut points that will produce no echo outside of it. 
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FLA LEADER ACCUSES GOVERNMENT OF COLONIALSM 
List«s 9 DIA in Portuguese 10 Aug 79 p 13 


[Text] "Portuguese sovereignty is being upheld in the Azores by force of 
arms,” said Jose de Almeida, leader of the FLA [Azorean Liberation Front], 
the Azorean separatist movement, during a press conference at Ponta Delgada, 
intended to announce a series of activities which that organization will 
carry out in order to denounce before the world the “colonialist and totali- 
tarian nature of the government of the republic.” 


In disclosing the aims of the FLA--which, according to the government 

news agency, involve a “political destabilization of Portuguese institu- 
tions in the Azores"--Jose de Almeida stressed that the FLA "will not adopt 
any violent attitudes in the struggle it is going to launch,” with the 
objective of following up on its political actions in the area of the move- 
ment aimed at establishing an independent state in the Azores. 


The president of the FLA, which at this time has about 

4,700 members, used this opportunity to bring up the cancellation of the 
visit, to the Azores, by United States Congressman Edward Beard, saying that 
the government in Lisbon in stopping the visit, "showed the free world that 
there is no liberty in the Azores." According to Jose de Almeida, the 
vaited States State Department advised that politician not to go to the 
Azores after consultation with Portugal. Starting today, the FLA leader 
will initiate a series of political contacts with France, Holland, and 
Switzerland, going to California in September. 
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COUNTRY S®-TION PORTUGAL 


EMIGRATION FROM AZORES SAID TO HAVE DECREASED 
Lisbon 0 DIA in Portuguese 10 Aug 79 p 13 


[Text] According to a report submitted by Mota Amaral, president of the 
regional government, to the Council of Europe, Azoreans are emigrating in 
much smaller numbers. 


In 1974, the migration flow was about 4) persons for every 100 inhabitants, 
whereas last year that percentage dropped to 25 persons out of every 100. 


In his report, Mota Amaral outlines the socioeconomic physiognomy of the 
archipelago and provides specific and current figures on the population 
and ite distribution over the islands, the gen 1 condition of the popula- 
tion, developments in the fields of education anc health, the context of the 
economic potential as such, as well as considerations on the geostrategic 
location of the island group which it has primarily because of the exis- 
tence of intercontinental missiles on Flores Island and the NATO fvel dumps 
on S. Miguel Island. 


In the economic area, for example, the Azores imported 1,3 million contos 
of commodities in 1977, whereas its exports did not come to much more than 
400,000 contos. That year, the balance of payments showed a deficit of 
3.3 million contos. 


Concerning the health field, the region had one doctor for every 1,726 
persons in 197) whereas the available hospital beds came to one bed for 
142 persons. 


As far as education is concerned, the facilities include 371 primary schools 
with 27,318 pupils, 69 high schools attended by 12,794 students, and one 
institution of higher education (the University Institute of the Azores) 
4ith 438 matriculated students. 


5058 
°S0: 3101 








COUNTRY SECTION 


SAUDI ARABIA TO BUY FLOATING DOCKS 
Lisbon DIARIO DE NOTICIAS in Portuguese 7 Aug 79 p 3 


[Text] A contract is to be signed tomorrow between Navelink and CHE 
[expansion unknown) for the construction of two flosting docks intended for 
the Jiddah shipyerd in the biggest port om the Red Sea, located in Saudi 
Arabia. 


One of the units will accommodate vessels of 45,000 tons and the other one 
will be able to handle ships of 16,000 tons. This decision will permit the 
renewed participation of Portuguese industry in special projects to be 
carried on in the Arab world. 


Setenave consequently is demonstrating its ability to adjust to the new 
situations in this sector, thus making a place for iteelf internationally 
by virtue of its technological development level. 


The order given to Portugal, during a time of economic crisis in shipbuilding, 
specifically in West Germany,is highly significant by virtue of the confi- 
dence which it expresses in Portuguese industry. 


The Jiddah shipyard project is a “turnkey” operation and therefore a 
special consortium has been put together for its coordination, called 
SAPECO (Saudi-Anglo Portuguese Engineering and Construction Consortiua), 
between Navelink S.A. and Saudi-Tarmac of Saudi Arabia. 
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COUNTRY SECTION SWEDEN 


SAP CAMPAIG! STRATEGY AIMED AT DEFUSING DIVISIVE ISSUES 
Stockholm VECKANS AFFARER in Swedish 16 Aug 79 pp 11-15 
[Analysis by Ewa Thirn] 


[Text] At ⸗ *2 same time that the parties are going after each 
other in « heat of the election campaign, several of the is- 
sues of the last election have been sore or less defused. For 
example, % ‘lear power, wage-earners' funds, and the graduated 
income-t. differentials. This new unity on the big questions 
is consid: ,ed to be of greatest benefit to the Social Democrats, 
who get a less aggressive profile out of it. 


Vietnamese refugees, Bohman's outhouse, and the spraying of the forests... 


The opening of the 1979 election campaign has been a rather quiet affair 
in which the featured issues of the preceding election have been toned 
down. This applies particularly to nuclear energy and the wage-earmers' 
funds, but on the tax question, too, there is a new unity: now all of the 
parties are talking about the necessity of lowering the income taxes and 
modifying the tax differentials--even the Social Democrats. 


The question of who will take possession of the government offices after 
the election still remains. There now seem to be more conceivable coali- 
tion alternatives than before. But not even on that point can the dram 
be compared with 1976; it is no longer “now or never” for the bourgeois 
parties. A change of party in power no longer has the same historical 
weight that it used to have. 


The Social Democrats lost the 1976 election on nuclear energy and the wage- 
earners’ funds! 


“The Meidner proposal on the wage-earners’' funds made them seem consider- 
ably further to the left than what the voters were accustomed to," says 
Hans Zetterberg, head of SIPO [Swedish Public Opinion Research Institute]. 
“Many Social Democratic voters simply could not recognize their own party. 
And the opposition got a first-rate opportunity to frighten the voters with 
the socialization bogey when a radical technical solution was presented be- 
fore public opinion was ready for it.” 
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According to Hans Zetterberg the wage-earmers’ funds are a typical ideo- 

logical right-left issue, which normally strengthens the traditional party 
loyalties. But in the fund discussions the Social Democrats had acquired 
from the LO [Swedish Federation of Trade Unions] a swerve to the left that 
went entirely too far for many who were normally among the party faithful. 


On the other hand, the other big question that put a period to nearly half 

a century of Social Democratic power--nuclear energy--was, and is, 4 ques- 
tion that falls outside the framework of the ordinary right-left scale, ac- 
cording to Hans Zetterberg. "That is a question with not only practical 

but also moral force, and many voters for that reason departed from their 
normal party loyalties--precisely as they did in the prohibition vote on 

the alcohol question. The Liberal Party and the Conservatives were silent 
about their positions, and for that reason it was primarily the Social 
Democratic Party that was hit by the spontaneous opposition to nuclear energy 
among large groups of voters." 


“People’s Home" Brought Forward Again 


The Social Democratic Party has now learned its hard lesson and taken some 
cautious steps toward the center. The party is toning down its radical 
profile and relying on the safe people's home idea on the Per Albin Hansson 
model. 


"What we want to do in the 1980's is precisely what Per Albin was talking 
about in his time--the continuity of our policy is incontestable. It is 
unfair to represent the Social Democratic Party of today as a dangerous 
thing and Per Albin's “people's home" as an expression of safety and stabil- 
ity. We are still toiling to realize his vision of the future," says Olaf 
Palme (see interview on page 45). 


One of the explanations of the hazy front line of their policy is what may 
be called “the Social Democratic retreats." 


On the nuclear energy question the party has kept its definitive position 
co itself until after the election. They are waiting for analyses of the 
Harrisburg breakdown that will not be available until the end of the year. 
The earlier Social Democratic support for expansion of nuclear energy has 
thus disappeared for the time being. 


It is doubtful whether a 180° turn in opinion is involved or merely in the 
matter of procedure, but it was a complete turnabout that found support in 
voter opinion. In a SIFO study done in May of this year nearly half of 
those asked thought that Palme had done right. And he got the support of 
"early 60 percent of the Socie! Democratic sympathizers. 


For many voters (apart from the Conservatives) have changed their attitude 
themselves since what happened in Harrisburg, to judge from SIPO's continu- 
ous measurements of nuclear energy opinion, which has now swing back to 

roughly the same position as in 1976. In October 1976 a majority (55 per- 
cent) were against nuclear energy and only a fourth for it. But afterwards 
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there was a slow swing in favor of nuclear energy, and during 1978 the op- 
ponents and proponents of nuclear energy were avout even. Then came the 
Harrisburg accident. And in April of this year the opponents of nuclear 
energy (48 percent) were again considerably more numerous than its advo- 
cates (31 percent). 


The other Social Democratic “retreat” has to ¢> with the wage-earners' 
funds. Rudolf Meidner's original fund proposai (which was never accepted 
by the party) has been butchered in practice. The demand for wage-earner 
power through the funds has been toned down. Instead a new and less contro- 
versial goal for the funds has been brought forward: The emphasis is now 
placed on the réle of the funds in the formation of capita! in the economy. 


At the same time the demand for wage-earners' funds in most Swedish busi- 
nesses has been curtailed to apply only to the big companies. What is left 
of the main outlines of the Meidner report is principally the demand that 
the funds be collective and not individual and the proposal that they shall 
be raised on the basis of a share in the company's profits. But at the 
same time it is suggested that the proceeds from the funds can be used for 
individual purposes--perhaps nothing really new, but at least more clearly 
expressed. 


No concrete, dangerous Social Democratic proposal for the bourgeois parties 
to attack can be found on the fund question. There will be no such thing 
until the LO and SAP [Swedish Social Democratic Labor Party] 
congresses in1981 (and the election campaign in 1982). Besides, the 
parties represented in the Riksdag have jointly turned the fund question 
over to the Mehr committee. 


Everybody Wants To Cut Taxes 


Cutting taxes, and especially the graduated income tax, which 
used to be a Conservative issue, has now become common property. 
Today both the three bourgeois parties and the Social Democrats 
want to modify the tax differentials--even though opinions dif- 
fer when it comes to discussing how that shall be done. The 
Social Democrats also demand a more farreaching tax reform than 
the bourgeois parties do. 


The year of the market slump has created a broader understand- 
ing of the companies' need for higher profits--even though there 
are still sharp differences concerning how the profits are to 

be used and who is to get them. 


The third Social Democratic retreat has to do with the tax question. Today 
all of the four parties that are contending for power are talking about re- 
ducing the income taxes. The tax differential problem is even taken up by 
the Social Democrats. Olof Palme says, "I am willing to go a long way when 
it comes to reducing direct taxes~--including reducing the steepness of the 
income tax graduations." 








"The question of the graduated income tax is now primarily a question of 
differences of degree between the parties, and that is because the Social 
Democratic Party has modified its position,” says the political scientist 
Prof Assar Lindbeck. “Strang did not even allow the income tax tables to 
be published in the ‘state and requirements of the treasury.'" 


Thus on all these questions the bourgeois parties and the Social Democratic 
Party are considerably closer to each other than at the time of the fateful 
1976 election. For that reason they cannot be decisive election issues, 
even though they will stili be debated--and it is precisely the Social Demo- 
crats that will eain by this situation. The election of 1976 was more of a 
vote against the Social Democratic Party than a vote for the bourgeois 
parties. 


In 1976 nuclear energy was one of the questions that brought 
about the fall of the Social Democrats. Today there are about 
as wany opponents of nuclear energy as there were then. But 
nuclear energy still cannot be a decisive election issue this 
year. The proponents of nuclear energy can take refuge behind 
the Harrisburg investigation and the plebiscite that has been 
decided upon. 


The Meidner debate that was stirred up by the bourgeois parties 
in the 1976 election campaign has died down. The fund proposal 
that is now beginning to emerge from the Social Democratic Party 
(and that will not be entirely clear until the next election) is 
less radical than that of the Meidner report. At the same time 
the bourgeois parties have moved toward the Social Democrats and 
are also talking about wage-earner funds in some form, albeit 
individual ones. Besides, everybody is waiting for the Mehr 
committee's report. 


Center Party Cautious 


“Don't wait for the plebiscite. Voter for the Center now!" the Center's 
posters urge, adding, “for safety's sake." At the same time the party has 
edged against the possibility that there may be a popular majority for 
nuclear energy in the plebiscite. 


There was nothing at all to prevent Karin Séder, the vice chairman of the 
party, from saying in her speech at the Almedal in Visby, "In that case it 
will be better for the Center Party to direct the expansion of nuclear 
energy." 


In any case the “no” parties can hardly push the nuclear energy issue to 
the height it reached in the last election. If the in-fighting gets too 
hot, the “maybe so" parties have only to cali attention to the plebiscite 
that has already been decided upon. 


"It is obvious that the nuclear energy question will be less important in 
the election campaign this time--but it is definitely not eliminated from 
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the debate," says Ola Ulisten. "On the contrary, it is precisely in an 
election campaign that the parties will make their positions clear. The 
Harrisburg investigation, of course, means that it is possible to permit 
oneself certain reservations and not always speak out so decisively," the 
prime minister comments. 


Gumnar Nilsson, head of the LO, says, "In spite of the plebiscite it is nat- 
ural for the question to come up in this election campaign. But there can 
hardly be a debate on it on the same scale as we had in the last election." 


Socialization Bogey Brought Out Again 


The question of the wage-earners' funds has also been pushed aside and into 
the investigation machimry. "The fight about the wage-earners' funds is 
largely a question for the next election campaign, and will play a less in- 
portant part in this one," says Olle Wistberg, a Liberal member of the Riks- 
dag. “We are all waiting now for the committee report, and that naturally 
brings about a change of temperature in the debate." 


At the same time that the Social Democrats have toned down some of the most 
challenging features of the old Meidner proposal, a certain yielding can be 
observed on the part of the bourgeois parties. They, too,--at least the 
parties of the center--emphasize the need of wage-earners' funds as a means 
of supplying capital for the economy. On the fund issue there is a slow 
movement toward the center (even though the Conservatives seem even less 
interested today than at the time of the 1976 election campaign, when the 
Waldenstrém proposal was up). But of course the big dividing line--between 
collective funds and individually owned ones--is still unchanged. 


The bourgeois parties are still not going to let the fund question be swept 
entirely under the rug in this year's election campaign. “It is obvious 
that we must ask Olof Palme what economic system he really stands for,” 

says Ola Ulisten. Thorbjérrn Falidin also speaks of Palme's “socialist line" 
as the line of demarcation. 


Even if the bourgeois parties choose to conjure up the socialization bogey 
and eastern bloc visions again, they can hardly do it with the same success 
they had in 1976. The big nationalization of firms during their own years 
in power naturallyhangs heavy around their necks. 


Ola UVlisten absolutely refuses to regard the tax problem as a problem for 
compromise with no decisive importance in the election debate. "It is of 
even greater current interest than it should be, because our government bill 
did not pass and the solution of the tax problem was thus postponed until 
after the election. For that reason the tax question will be important and 
essential in the election campaign." 


But it is impossible to get around the fact that all of the parties that 
are contending for power are talking about lowering the income taxes and 
coming to grips with the tax differential problem--even though they want 














to solve the problem in quite different ways. What the Social Democratic 
Party proposes is the beginning of a farreaching reform of the tax system 
based on a gradual transition from income tax to production tax, begiming 
in 1980. 


Prof Assar Lindbeck says, "The need for higher indirect taxes, however, does 
not come mainly from the demand for reduced income tax differentials, but 
from the need to finance the expansion of the public sector. In the overall 
problem the cost of reducing the income tax differentials is small potatoes. 
it would involve at most only a few percent of the public revenues, even if 
a tax ceiling of 60 percent were set, while the public sector is growing by 
many billions [cof kronor] every year." 


The relative agreement on many of the political questions goes even further. 
Everybody is agreed that it is impossible to continue bridging over depres- 
sions by means of loans as the bourgeois government has been doing. And the 
need of increased business profits is no longer controversial. (What is 
still in dispute is how they should be used and by whom.) 


Hans Zetterberg, of SIFO, says, "In serious debate there is more understand- 
ing of the companies’ need for higher profits. But throughout the 1970's 
an increasing percentage of public opinion considered that the companies 
make too high profits, in spite of the fact that the 1960's were a higher- 
profit decade for the economy." 


it is thus very hard to find decisive lines of demarcation in the fall 
election. This also applies to the question that according to the SIPFO 
polls is the most interesting political question to the voters--employment. 
The Social Democrats are adopting it as a main issue. But the bourgeois 
rovernments have largely continued the traditional Social Democratic labor 
market policy, and the question is hardly controversial. 


The parties are still trying to mark out their positions on the right-left 
scale, e.g. on the tax question, where they are appealing to different in- 
.ome groups. Hans Zetterberg, head of SIPO, says, "But it is the tradi- 
tional Conservatives that have the most invested in the tax question and 
tne tax differential problem. For that reason it is probable that it will 
be the Conservatives that gain the most when the tax question becomes a 
matter of compromise." 


The question of the environment is another question in which one party, the 
Center, “has the most invested,” and it is clearly identified as an environ- 
mentalist party. 


By the same logic Sten Andersson and Olof Palme might well have inaugurated 
a campaign to attract voters from the Center precisely by a debate on the 
spraying of the forests. 
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Prof Assar Lindbeck says, “The election promises to be a masquerade ball in 
which the parties steal each other's clothes out of the closets and change 
costumes to attract each other's voters." 











COUNTRY SECTION 


SOCIAL DEMOCRATS' PROPOSED PESTICIDE BAN BECOMES ELECTION ISSUE 
Palme: Reduced Production Accsptable 
Stockholm SVENSKA DAGBLADET in Swedish 8 Aug 79 p 4 


[Article_by Claes-Goran Kjellander: “Palme Promises: Poison-Free Agri- 
culture"/ 


ffext] The Social Democrats are now sounding the attack for the fight over 
environmental policy. On Tuesday Olof Palme accused the three-party govern- 
ment in general and the Center Party in particular of being passive and 
promised poison-free agriculture and forestry if the Social Democrats win 
the election. 


But it will take a long time before all use of poisons and chemicals will 
disappear; how long cannot be said at this time, Palme stated. However, 
the Social Democrats are prepared to accept reduced harvests. 


“At present Swedish agriculture produces more than we need. The surplus is 
sold at below-cost prices to other Western countries, which costs the tax- 
payers money. An extremely small portion of the surplus production benefits 
the poor countries.” 


“This is why I accept reduced agricultural production, even if I feel a 
little divided,” the opposition leader said. 


Chemistry Commission Desired 


As a link in the work on reducing the use of pesticide the Social Democrats 
want to have a special chemistry commission, a temporary body based on the 
same model as was used in the energy field. The chemistry commission is to 
look into the use of poison ard take initiatives for increased research and 
controls, all for the purpowe of replacing chemical pest control with bio- 
logical and mechanical measures. 


"We want to accomplish a real gathering of strength,” said Svante Lundkvist, 
minister of agriculture in the latest Social Democratic government. 
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When it comes to aerial spraying Palme and Lundkvist maintained that in 
practice the party's stand signifies a total ban. 


Since the municipal regions would get the right to refuse chemical pest 
control if other methods could be used there would be no spraying, neither 
from the air nor on the ground, Olof Palme believes. He also does not see 
anything strange in the fact that the state authorities are leaving the 


responsibility to the municipal regions. 
Municipal Regions Will Decide 


"Since this is ultimately a matter of upholding the everyman's right, I 
think it is natural that the people who are most immediately affected should 
be allowed to decide. And if there should be different decisions in differ- 
ent regions, that wouldn't really be so terrible.” 


The increased costs are also not a problem, the Social Democrats believe. 
They must be weighed against the fact that the forest clearing will provide 
employment for forest workers. And the forest owners are to get their extra 
costs covered by a special subsidy financed collectively by all of the for- 
est owners through the forestry surcharge. 


“We want neither aerial spraying nor forestry workers with poison apparatus 
on their backs,” Olof Palme says, who could envision participating in a 
legal berry-pickers' demonstration in a sprayed clearing: 


“But that is perhaps not the most efficient way to use an election cam- 
paign ..." 


Fallidin Skeptical 
Stockholm SVENSKA DAGBLADET in Swedish 8 Aug 79 p 4 
[article by Claes-Goran Kjellander: “Large Harvest Requires Pesticide”/ 


frext/ More expensive food. Increased state subsidies for agriculture. 
Lower income for the farmers. These are the three alternatives from which 
the Social Democrats must choose if they want to reduce agricultural produc- 
tion, says Center Party leader Thorbdjorn Fallidin. 


"No matter how you turn it around, reduced production will lead to higher 
costs,” Falldin says. He also points out that Swedish agricultural produc- 
tion on the whole does not show a surplus. In certain years surpluses oc- 
cur in certain areas of cultivation but it is not possible to generalize 
the way the Social Democrats do. 


“All of us who are involved in agriculture would of course be happy if we 
could do without any chemicals. But as long as we are faced with today's 
demand for harvests this is not possible, despite the tremendous research 
being conducted in order to produce new and resistant species.” 
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“And no one has been as tough with the demands as the Social Democrats, in 
particular, who now and then accuse the farmers of producing too little.” 


Forest Owners Affected 


Falldin is also extremely critical of the proposal of the Social Democrats 
for financing the suspended forest pesticide spraying through forestry sur- 
charges. 


"This would mean that forest owners who are not using chemical means would 
contribute to paying for the fact that the companies, the Crown Lands Admin- 
istration and the church refrain from spraying.” 


"The correct thing must be to lay out mechanical clearing as public works 
jobs.” 


The Center Party leader also does not see any reason for appointing a spe- 
cial chemistry commission: 


“It would do the same thing as two of the panels appointed by Anders Dahl- 
gren -- the Nature and Resource Committee and the Product Control Investiga- 
ting Committee -- are already doing. 


SAP's Election Hyperbole 
Stockholm SVENSKA DAGBLADET in Swedish 10 Aug 79 p 2 
fPaitorial: “Helter-Skelter Forward March (Social Democrats)"/ 


ffext/ On Tuesday the Social Democrats presented a hurriedly put together 
program of environmental policy. It isn’t hard to understand why the Social 
Democrats were in such a terrific rush: there was absolutely no justifica- 
tion for their assertions that the pesticide spraying of fore it lands would 
have been stopped if Parliament last spring had approved a Suvcial Democratic 
bill on the matter. 


In the bill it was merely characterized as urgent that “chemical prepara- 
tions should promptly be sharply reduced.” There also wasn't much talk of 
a veto right by the municipal regions, only of consultation. It was fur- 
thermore following a proposal by the Social Democratic government that Par- 
liament in 1975 rescinded the total ban on spraying which had been in effect 
for 3 years. Both the Union of Forest Workers and the Labor Protection 
Board had demanded that spraying from the air should be permitted since 
spraying on the ground was considered more hazardous. 


However, of the total ban on pesticide spraying promised by party secretary 
Sten Andersson to the demonstrators in Sergels Square nothing remains in 
the hastily thrown together program. The municipal regions are to get the 
right to refuse spraying -~ but there is nothing about any general ban. 











If the Social Democrats win the election, a rapid investigation is to study 
measures for a sharp reduction of the use of commercial fertilizer in agri- 
culture and forestry. 


What is to be done has already been accomplished, however. As is known, 
Agriculture Minister Eric Enlund has already announced an investigation into 
the effects on employment, environment and economy which could arise with a 
ban on various preparations or methods in agriculture or forestry. The de- 
cision will not be taken until after the investigation is finished. 


In order to get more substance the Social Democrats are repeating earlier 
demands for entirely lead-free gasoline “shortly” and for stricter require- 
ments for automobile pollution control. 


In the international area the Social Democrats are going to propose protec- 
tive measures for the ozone layer around the earth; wisely enough, Palme did 
not promise that that measure would be realized immediately if the Social 
Democrats win the election. 


On the other hand, not a word is mentioned about nuclear power. But then 
the words poured out helter-skelter from leading Social Democrats when it 
came to pest control of forests. 


Now there is no longer talk about random Social Democratic shots. Now it's 
helter-skelter forward march! 
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LITTLE INTEREST IN LO'S WAGE-EARNER INVESTMENT FUND PROPOSAL 
Stockholm SVENSKA DAGBLADET in Swedish 8 Aug 79 p 4 


[article by e Petzell: “Wage Earner Funds Impopular: Only Shares or 
Loans Thinkable” 


Flext] There ig no interest in the proposal of the LO /Swedish Federation 
of Trade Uni for wage earner funds in Sweden. The most popular proposal 
is instead that the fund money should be deducted from the wage area in the 
form of loans. This is shown by a recent opinion poll. 


It would be possible for individualsto withdraw money from the funds after 
about 5 years. The money would then earn a normal interest rate. 


That fund proposal was favored by 31 percent of thosewho were interviewed in 
the opinion poll which was recently conducted by the Foundation for Opinion 
Analyses. 


The foundation brought out five different proposals for wage earner funds. 
The LO proposal in one of then. 


No Great Enthusiasaza 


None of the proposals generated much enthusiasm. To be sure, 31 percent 
aiked the loan version, but 43 percent were undecided, while 23 percent 
dislike or somewhat dislike the proposal. 


Despite the fact that that idea of repayment is not supported by the LO, 
one-third of the LO nen interviewed preferred the loan version, Forty- 
two percent of the TOO /Central Organization of Salaried members 
approved the idea. 


Many Want Shares 


Among the LO members 35 percent would prefer to see that the wage earners 
receive shares equivalent to a certain portion of the profits of the major 


companies. 
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Less Interesting Than Nuclear Power 


The wage earner fund issue is not as interesting as the nuclear power issue. 
Considerably more people have taken a position on nuclear power. However, 
many are doubtfwl regarding the funds. The column “undecided” got the high- 
est percentage of arswers throughout all five alternatives. 


This means that not quite one out of every two persons eligible to vote in 
Sweden today has been able to form an opinion of what the fund proposals 
mean to them, the polisters conclude. 


The idea of taking the money from wages and placing it in economic associa- 
tion in the community placed third of the five proposals. These associa- 
tions are to manage the funds and develop the economy of the community. The 
money can be withdrawn by the wage earners with interest after about 5 years. 


That proposal was found good or relatively good by 25 percent. 
Money Must Not Be Withdrawn by Wage Earners 


The other two alternatives received acre negative than positive answers. 

One implies that money is taken from the wage area and placed in funds which 
are managed by the labor wilons. That money cannot be withdram by the wage 
®ATNOCTSE « 


That proposal agrees with that of the LO. Only 12 percent of those in the 
LO who were polled agreed with that alternative. Six percent from the TCO 
favored it. A total of eight percent thought it was good or relatively good, 
but half of those isterviewed liked it. 


About the same fate befell the idea of collecting the money in the form of 
price surcharges on goods and placing it in state development funds. 


Consistently more people disilke a proposal than those who favor it. 


No proposal achieved a majority among union affiliates. The only majority 
noted was the proposal for funds in the form of loans with a possibility of 
withdrawing the money after 5 years. 


This was favored by 53 percent of the Liberals, while 60 percent of the Con- 
muniste liked the proposal for shares managed in a collective form by all 
ware ex rneTs. 








The political meaning of the fund proposals was unclear to nearly half of 
those polled. They had no opinion on what party had the best proposal for 
wage earner funds. 


One-fourth believed the ideas of the Social Democrats to be the best and i6 
percent those of the Conservatives. 


O-+-third of the Social Democrats agreed with the proposal for loans and re- 
p ment after 5 years. Forty percent of the Social Democrats favored collec- 


t re funds for all wage earners. Only 15 percent thought the LO proposal was 


73 








COUNTRY SECTION SWITZERLAND 


EMD'S ANTIAIRCRAPT DEFENSE SYSTEM IN JEOPARDY 


Zurich DIE WELTWOCHE in German 8 Aug 79 pp 4-5 


[Article by Marcel H. Keiser: “Sitting Duck Tanks--The Antiaircraft 
Defense System Is a Shambles”) 


[Text] An atmosphere of crisis has descended upon 
the EMD: the Staenderat has tempurarily disapproved 
a request for additional M-109 tank howitzers; a 
commission of the National Council is investigating 
defects in the 68 Tank; the decision about the future 
combat tank is the subject of bitter arguments; an 
expert is investigating armament procedures. And now 
even the antiaircraft defense concept is threatened 
with collapse. 


A lot depends on money, even in the EMD. The chief of the General Staff, 
Hans Senn, requested a grand total of 19.7 billion Swiss francs for the 
1980-1984 planning period, to be apportioned as follows: 11.5 billion for 
current expendituces; 1.8 billion for construction and 6.4 billion for 
armament procurement. The program was of course upset by the negative 
results of the 20 May plebiscite: Georges-Andre Chevallaz, the federal 
treasurer, demands that the army take its share of drastic cuts. This is 
causing the uniformed top leadership to wrestle with two possible economy 
measures: one would result in savings of exactly 1 billion, the other of 
1.62 billion francs. Inasmuch as operating funds are subject to Finance 
Department guidelines, there will have to be reductions in materiel procure- 
ment. 


This sad state of affairs was on the June agenda of the National Military 
Defense Commission (KML), which consists of the seven corps commandants 

and the director of armaments and is presided over by the EMD chief. 

While the minutes of that meeting reflected that body's demand that “all 
construction and armament projects provided for in the 1980-1984 budgei” 
should be “fully implemented,” the ED chief's consulting group nevertheless 
felt that financial restrictions could not simply be ignored. For that 
reason, it came forward with a prioritized list of “major projects” which, 
in case of budget cuts, would have to be “of necessity sacrificed”: 








-—The “Rapier” mobile antiaircraft missile system (expected savings during 
the 1980-1984 period: 800 million frimcs); 


--Antiaircraft cannon tank (350 million}: 
--Transport helicopter (180 million); 


--the third inccement of the “Dragon” antitank uissile, limited to the 
integration of a fourth platoon into the infantry and bicycle units of 
the draftee force (250 million); 


--the improved version of the “Tiger” air defense fighter; 


--issuing the third “Dragon” increment only to the Landwehr units (250 
million). 


Also in June, a priority list of potential cutbacks was established by the 
Military Delegation of the Federal Government (which consists of Federal 
Councilors Gnaegi, Furgler and Chevallaz); on this list, "Dragon" preceded 
the antiaircraft tank. When on 11 July the WELTWOCHE reported on these 
intentions, a graceful denial was issued on the same day from the seat of 
the Federal government: no “decisions” had been macie at all, said this 
strange communique. But they are as sure to follow as the “amen” at the 
end of a prayer; there is no way in which the KML decisions of 21-22 June 
and the Federal Military Delegation's corresponding opinion could fail to 
stick. 


Apart from this, the EMD finds itself in a particuiarly cight financtal 
straight jacket: it reeds about 2.2 billion francs to pay off old ob liga- 
tions, up to and including the 1979 armaments program, which includes 890 
million france for tenk bowitzers. Inasmuch as equal overruns are assumed 
for the start and the end of a fiscal period, it follows of necessity that 
a reduction of payments can be achieved only by the elimination of one or 
two major objectives which had been planned for the early part of the 
period and which would therefore entail a necessity for great expenditures 
within the next 5 years. 


The consequences of such economy measures are dramatic for the army. Tech- 
nological progress continues; the aging process of our military materiel 
goes on; and post-1985 new requirements will have to be met (replacement 
or rocket launchers; antitan’ <efense at the regimental level; replacement 
of 10.5 cm cannon and howits: rs; new artillery for fortifications; new 
combat tanks; new fighter 7. craft; replacement of the “Bloodhound” anti- 
aircraft missile, etc.). In emuch as the foregoing projects would ther- 
selves have to te postponed, ‘any reductions would result in a continuous 
downgrading of the combat effi ctiveness and the deterrent capability of our 
arny.” 
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Such is the evaluation of division commander Eugen Luethy, Assistant 
Chief of Staff/Planning, in a position paper addressed to the KML. He 
further states that drastic economy cuts would have the “final result of 
continuously reducing the capability of fulfilling the mission." Luethy 
mentions however that the elimination of individual projects would have 
“less serious consequences" than would the “acceptance of an irreversible 
and probably irretrievable reduction in combat effectiveness." 


Nothing but Wastepaper? 


Any way you want to look at it, the Army Guidance Program 80 is rapidly 
approaching wastepaper status. If for instance the third increment of 
the American “Dragon" tank killer were to be eliminated, one of the key 
objectives of the program which has several years to run would not be 
fully implemented. Division Chief Luethy warns that “the alarming weak- 
ness in antitank defense of the combat brigades" would thereby remain 
uncorrected. In addition, he states, such a cut would “contradict 
intentions which have been announced repeatedly.” 


Most detrimental to the Guidance Program is the intention of canceling the 
procurement of three proposed guided missile detachments for antiaircraft 
defense of the mechanized divisions. If the British "Rapier" rocket system 
for defense against low-flying aircraft were to be cancelled, our tanks 
would continue to be insufficiently protected; they would indeed be 

Sitting ducks for aerial atteck. Commenting on this, Division Chief Luethy 
notes that this intention would be tantamount to abandoning a “key 
objective” of the Guidance Program "and thereby the priority status of the 
antiaircraft defense concept which had been planned for many years." 


Inasmuch as the high command intends for artillery and guided missiles to 
complement each other, in other words, when used in conjunction one 

system would drive enemy aircraft into the other's range of fire, the 
elimination of the "Rapier" would automatically endanger the safety of the 
antiaircraft tank as well. Y%uehrle/Contraves has mounted a German "Gepard" 
on a Swiss chassis; the army has been testing it since last spring. 


There are various reasons why the antiaircraft tank cannot serve as an 
alternative to the “Rapier.” One reason for its not having been placed 

in the number one position of the hit list may be purely political--in 
consideration of our national armaments industry: inasmuch as the Federal 
Council gave the Buehrle enterprise a development contract for it in May 
1978, it apparently does not wish to backtrack on it now. 


On the other hand, Division Commander Luethy tried to suggest to the KML 
that this vehicle, which is equipped with twin 35 mm guns, should in any 
event be discarded more readily than the "Rapier," even though this would 
result in a mere 350 million franc savings during the 1980-1984 period. 
The assistant chief of staff/planning warns that “this vehicle is by 

R 


itself virtually useless for military purposes,” since it provides “no 
area protection and only insufficient objective protection." 
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Its value, he says, lies only as a diversionary system in conjunction 

with guided missiles, at which time it assumes "a certain value of its 
own"; but primarily it serves to enhance the value of the missile system. 
“In other words, the antiaircraft tank merely serves to enhance the 
effectiveness of an integrated cannon-missile antiaircraft defense systen.” 


Intensive mode] studies and practical field exercises gave drastic proof 
of the antiaircraft tank's disadvantages in comparison with missiles. 
Since its range is much smaller (about 3 km as compared with “Rapier's”™ 
more than 6 km, with a vertical effectiveness of approximately 2.5-3 ka), 
it must be closely integrated into the tank unit it is supposed to protect 
and must participate in all its movements. Should the tank column get 
within range of enemy aircraft, the antiaircraft tank must stop wherever 

it happens to be at the moment, with all concomitant disadvantages: 
topographical features, trees, houses and wires are sources of radar echoes 
and are counterproductive to effective deployment. In contrast, the 
“Rapier,” being trailered by "Pinzgaver" tractors, can escort the tanks 

at a distance and can fire from previously determined optimum emplacements. 


The antiaircraft tank has some additional disadvantages: its relatively 
low-powered engine causes it to falter at every hill it encounters, which 
does not exactly facilitate the maneuvering of mechanized units which is 
difficult at best. The antenna of its 360 degree search radar extends 
4.30 meters vertically, which means that it must be retracted whenever 
electric wires are encountered. Grave difficulties exist with respect to 
ics search radar frequencies: the currently used band of 2.3 to 2.5 
Giga-Hertz (Giz) interferes with the Postal Service's TV directional bean. 
A possible nodification for use of the 2.7 to 2.9 GHz band would impact 
upon the civil aviation navigation radar of the Geneva-Cointrin airport, 
while this frequency band's other limit is only partially reserved for 
military use. An exchange of frequencies would, as an insider puts it, 
have "grave financial consequences" for the Postal Service. 


Reaction time in the antiaircraft tank in firing exercises (i.e., the 

time elapsed between target identification and actual firing) amounted to 

an average of 15 seconds, whereas that of the "Rapier" was 7 to 8 seconds. 

In addition, the vehicle can successfully attack only passing aircraft. 

As the procurement authorities are well aware, results in attacking passing 
aircraft on strafing runs are “unsatisfactory,” not to mention those against 
aircraft strafing face-to-face. This inadequacy is caused by problems 

with the on-board computer, which is programmed for constant acceleration 

at the rate of 0.9 times groundspeed and which fails to measure the 
aircraft's effective angular velocity continuously. (The computer's standara 
corresponds with that of the “Superfledermaus" fire control system used by — 
the tractor-driven anti-aircraft deferse, which however is presently 

‘yeing replaced with the much more advanced “Skyguard.") On the other hand, 
the English "Swordfish" has no difficulty in tracking moving targets (see 
sketch). 
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Talk Or Action? 


To put it mildly, the antiaircraft tank's destructive capability is 

ridiculously low: it amounts to a mere 3 to 5 percent of aircraft 

entering its effective range. The “Rapier's” effectiveness is three times 4 
that. The guided missile transports the explosive charge to the target | 
with utmost precision and, designed for direct hits, it achieves optimum 

results. Six firing units (with four 45 Kg rockets per launcher) are 

sufficient to protect a counterattacking tank regiment in its staging 

area; the remaining two firing units of the battery can be dispatched 

earlier with the advance party. 

The original intention was to procure three detachments with a total of 

48 firing units of the only combat-ready and still affordable guided 

missile system. Different Bern authorities disagree as to their cost: 

the aviation and antiaircraft troops themselves count on a total of 806 

million francs, delivered in England (based on the 31 March 1980 price 

list). A W percent participation by Swiss industry would increase the 

cost by about 100 million francs; at that, our own firms would only be 
subcontractors and final assem: 'y would still take place in England. 


With some justification, the Britons feel cheated by the Swiss and 
harrassed by the Armament Services Agency. Along the Thames, people are 
wondering just exactly what Bern has in mind? British Aerospace, the 
“Rapier” manufacturer, was under the impression that signing of the 
contract was imminent, when our top military people suddenly changed 
priorities after 12 years. The option contract, valid until September of 
next year, had already been signed on 27 February; suitability for militia 
use, procurement availability, construction--all that had been settled. 
The announcement, to be made in August, is back in the drawer; Federal 
Councilor Gnaegi cancelled a demonstration planned for September before 
the Councilors’ Military Commissions. And hard-pressed Chief of the 
General Staff Hans Senn is flirting with the problematic idea of effec- 
tively dissolving the Antiaircraft Defense Brigade 33 (in other words, 
antiaircraft at the army level) and to reallocate it among the individual 
corps. 


This change of mind is almost impossible to comprehend. The highly 

touted “Antiaircraft Defense Concept 1971," which has to date absorbed an 
investment of 65.71 million trancs for the development and evaluation of 
various systems, accords top priority to antiaircraft protection of 
mechanized units. The KML specifically confirmed this priority on 16 March 
1978; 15 months later the whole thing appears to have gone up in smoke. 


But perhaps the matter has not been finally settied after all. During 

the 13-14 August session of the Federal Council's Military Commission, 
Corps Commander Kurt Bolliger will, surprisingly, be given the opportunity 
to come to "Rapier's" rescue. The chief of the Aviation and Antiaircraft 
troops and his cohorts are now carrying the concept practically 
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single-handedly. Appropriately, Bollinger is to remind the parliamentarians 
of their resolution, passed last fall by a large majority, to the effect 
that the requirements of the Guidance Program “are to be implemented by 

the end of 1984 at the latest." In any case, the Councilors are once 

again confronted with their conscience in deciding whether lip service is 
sufficient or whether action is needed. 


9273 
cso: 3103 
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COUNTRY SECTION TURKEY 


STATISTICS INDICATE INCREASED NUMBER OF VOTERS 
Istanbul HURRIYET in Turkish 28 Jul 79 p 6 
[Article by Sadun Tanju] 


[Text] In the first general elections of 1950, the year in which we made 
the transition to multiparty democratic life, there were found to be 
8,905,743 qualified voters in the country. In the latest general election 
of 1977 it was disclosed by the Supreme Electoral Council that this number 
had reached 21,207,303. This means thet the number of voters has increased 
2.4-fold in 27 years. 


In 1950 Turkey's population was 20,947,188. It was determined that 

42.5 percent of the population had the right to vote, that is if they were 
over 2] years of age. In 1977 the disclosure that 50.33 percent of the 
population, which was figured at 42,134,000, that is 21,207,303, were 
eligitle to vote leads to the conclusion in one sense that the population 
had aged. Because state birth and death statistics did not show changes 
sufficient to bear this out, doubts were expressed regarding the validity 
of the figures released by the Supreme Electoral Council both before and 
after the elections and it was asserted that this number had to be less 
than 19 million. In reality, when one examines the population and voter 
ratios for previous years one must admit the justification for these 
doubts. If one studies the ratios between total population and eligible 
voters over the period 1950-1977 the fact that this percentage, which 
varied between 44 and 45 percent throughout the period, suddenly jumped 


past 50 percent gives rise to the thought that some mistake must have been 
made. 


Table 1 puts this dispute in a clearer light: So now, in order to put an 
end to this debate, action will be taken on a nationwide basis to produce 
more soundly based voter iists and to exercise firmer control. 


What Has Changed Since 1950? 


In 1981 the ninth general elections will take place in the country. The 
rapid rise in population over the past 30 years together with great social 
change never before experienced in its history has made Turkey an interest- 
ing laboratory of economic, political and social events. The state has 
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been burdened with resolving the dynamic social problems arising from an 
almost four-fold increase in population which has taken place over the 
past 60 years, a period during which no changes have occurred in the 
national boundaries. Turkey, experiencing the very important phenomenon 
of rapid urbanization, has begun to be shaken by the s: eds of a populace 
whose political and social consciousness has been consi. erably raised over 
former levels and intensified especially during the past 30 years both 

by the increase in population and its concentration in the cities. 
Politics could not avoid being affected by these new developments. For 
this reason the number of voters, their changing life-style, together with 
the pertinent statistics have gained great importance. 


Abandoned Villages and Crowded Cities 


According to the results of the six censuses taken between 1950 and 1975 
the following fundamental change has occurred in Turkey's societal life. 

In 1950, 15.7 million of the approximately 21 million population were in 
rural areas, villages and towns; 5.2 millicoa lived in cities, provincial 
and district centers. Thus 25 percent of the population were city 
dwellers. According to the latest census taken in 1975 this percentage 
has risen to 41.8 percent. The number of city dwellers had become 

16.9 million and the number of those living in rural sections 23.5 million. 
While the number living in villages had risen by 8 million, the city 
populace had increased by 11.7 million. The increase in rural areas was 
approximately 50 percent while that of the cities figures out at 225 percent. 
Our citizens had been tending to an important degree toward a dense form 
of existence, and they had begun to influence one another. This change in 


the habitation pattern in the period 1950-1975 can be seen clearly in 
Table 2. 


Density Is Increasing in All Regions 


According to estimates arrived at by specialists the number of city 

dwellers today is approaching 20 million, and there are a little more than 

24 million in rural areas. It is clear that somewhere toward 1985 the number 
of city dwellers will equal those living in villages. 


Can it be that in the course of this change regional balances are being 
disturbed? That is, is this internal migration draining one region of its 
population while creating abnormally crowded conditions in another? 


Statistics make it evident that the country has not experienced such a 
phenomenon to any significant degree. The table below shows that the growth 
of population and the rapid rate of urbanization have not greatly affected 
the regional composition; on the contrary the density has risen and city 
living has developed in every region, 








A Better Educated Electorate 


In 1950, when the first general elections were held the literate portion 

of the population did not exceed 4 million. Approximately 30 percent of 

the school-age population were literate and the total number who had 
received a serious education was less than 1 million. Presently the total 
number of children and young people in educational institutions is over 

8 million. In 1 year 900,000 persons graduate from elementary schools, 
240,000 from junior high schools, 80,000 from high schools, 75,000 from 
vocational schools and 35,000 from universities and institutions of higher 
learning, and this total alone exceeds 1.3 million. in truth, the average 
educational level of the Turkish electorate still does not exceed the 
primary fourth grade capability. The literacy rate has only reached 

60 percent. Women voters in comparison to 1950 are four times better 
educated and as voters are in position far better to make their weight 

felt; but all of this gives evidence that the point of adequacy has not 

yet arrived. Today the average literacy and education rate for that portion 
of the population over 49 years of age is 32 percent; that for the 

18-21 year age group comprising young people who have not been given the vote 
is 82 percent. The generation aged 50 and above, who have carried the 
political responsibility since 1950, is quite weak in terms of its qualifica- 
tions as electorate in comparison with the young generation. Now gradually 
a better educated younger generation is gaining weight among the mass of 
more thar 20 million voters. 


Young people and the middle aged under 49 years comprise 72 percent of the 
Turkish electorate. Within this group the generation from 22-29 years of 
age makes up a majority of 44 percent. ONly 28 percent of the electvrate 
belong tc the generation over 50 years old. It is e-:amated that in the 
1981 elections a new group of 3.4 million young voters between the ages 

of 21-24 will be participating. Of these 2.8 million can read and write 
and have received an education. 


Women and Men Voters and Conclusion 


Since 1950 the composition of the population in terms of men and women has 
also undergone some changes. Table 4 shows the male-female changes iu the 
population during the period 1950-1975 according to the censuses. 


Whereas ia 1950 there were 100 women to every 101 men, in 1975 the number 
of men for every 100 women had risen to 106. This development in the 
composition of the population is doubtless reflected in the electorate 

and the ratio of male voters is on the increase. In the first census tal.en 
in 1927 it was. determined that there were 93 men for every 100 women. From 
these results some say that women voters in this country will gradually 
increase their influence, while others maintain that male dom’ uance vill 
continue despite the fact that women are entering into political ani social 
life more and more. The summary conclusion to be drawn from all these 
figures may be this: the new voters possess the attributes to render them 
more effective in the shaping of new policies. 
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Table 3 emphasizes that the overall population ratios in Thrace, the 
Mediterranean and Southeast Anatolia regions have risen, those of the 
Black Sea, Marmara-Aegean and Western Anatolia have fallen, and those of 


Central and Eastern Anatolia have not undergone any change. 


That is,every 


region has experienced deeply within itself the problems of a more numerous 
population and the transition to city living and their political, economic 


and social impact. 


In particular Central and Eastern Anatolia are passing 


from their former solitude to a form of living at close quarters and their 
economic and social difficulties have begun to come to a political boil on 
this ancient hearth. 
lion to i5.4 million. 
tion (approximately 40 percent) has become one of the greatest focal points 
for complaint with regard to problems of the country's backwardness. One 
of the biggest changes in the past 25 years is the fact that Central and 
Eastern Anatolia has begun in a massive way to affect domestic politics. 


The population of the two regions rose from 7.9 mil- 
Reaching 17 million today this population concentra- 





Table 1. 1950-1977 Numbers of Population and Electorate and Ratios 
Election year Population Number of Ratio [of 
electorate electorate} 
to population 

1950 20,947,188 8,905,743 42.5 2 

1954 23,206,000 10,262 ,063 44.2 2% 

1957 25,252,000 12,078,623 47.8 7 

1961 28,233,000 12,925,395 45.8 % 

1965 31,151,000 13,979,753 43.9 2% 

1969 34,442,000 14,788,552 42.93% 

1973 38 ,094 000 16,798,164 44.1 2% 

1977 42,134,000 21,207 ,303 50.33% 

table 2. Village and City Dwellers 

fears Population Village City Proportion of 
dwellers dwellers city dwellers 

[to population] 

1950 20,947,180 i5,702,851 5,244,337 25 2% 

1960 27,754 ,82¢ 18,895,089 8,859,732 31.9% 

1965 31,391,421 20,585,604 10,805 ,817 %4 4% 

1970 35,605,176 21,914,075 13,691,101 38.5% 

1975 40,347,719 23,478,651 16 , 869 ,068 44 7% 
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Table 3. The Regional Balance in Turkey Does Not Show a Significant Change 


Reg ions 1950 Proportion of 1975 population Proportion 
population the overall of the 
population overall 
population 
Thrace 1,583,937 7.52% 3,800 ,063 9.4 2 
Black Sea 3,292,443 15.9 % 5,783,927 14.4% 
Marmara-Aegean 3,950,023 19 1 7,188,664 17.8% 
Mediterranean 1,434,688 6.9% > ..368 , 762 8.42% 
Western 
Anatolia 1,871,430 8.9 2% 3,us7,987 7.42 
Central 
Anatolia 5,227 ,966 25 2% 10,169,879 25.2 2 
Southeast 
Anatolia 896,227 
Eastern 
Anatolia 2,681,474 4 z 1,832,903 4.62% 
12.8 % 5,185,534 12.8 Z 
Total 20,681,474 100 &. 47,719 100 
Table 4. The Male Population Is Increasing as the Female Population Is 
Diminishing 
Years Male Percent Female Percent Total 
population population 
1950 10,527,085 50.3 10,420,103 49.7 20,947,188 
1955 12,233,421 50.8 11,831,342 49.2 24,064,763 
1960 14,163,888 51.0 13,590,932 49.0 27,754,820 
1965 15,996,964 51.0 15,394 ,457 49.0 31,391,421 
1970 18,006 , 986 50.6 17,598,190 49.4 35,605,176 
1975 20,744,730 51.4 19,602,989 48.6 40,347,719 
9353 
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COUNTRY SECTION TURKEY 


COUNCIL OF STATE DECISION CREATES PROBLEMS FOR LAND REFORM 
Istanbul CUMHURIYET in Turkish 19 Jul 79 p 5 
[Article by Yalcin Dogan] 


[Text] It has been established that the Council of State decision to 
suspend proceedings, in ‘Irfa, on nearly 30 cases daily related to expro- 
priation judgements mace in accordance with the Land and Agricultural 
Reform Act No 1757, without providing a rationale, has created significant 
legal dead-locks. 


It has been anmounced that the decisions made by the Council of Stete in- 
volve eight hundred thousand domums of land and that this figure is expected 
to increase with each passing day. This figure is equal to one half of all 
expropriated lands. Despite the lack of any initiative by the Undersecre- 
tariate for Land and Agricultural Reform [TTRM] concerning the decisions 

of the Council of State, it has been disclosed that landowners have occu- 
pied lands registered in the name of the Treasury and that to date approxi- 
mately sinety million liras has been paid to the landowners in compensation 
for expropriation. 


Since 1977, nearly 1.7 million donums of land heve been exprop”iated in 
accordance with the Land and Agricultural Reform Act No 1957, which was 
rescinded by the Constitutional Court and has not been replaced by a new 
law for over a year. Within the framework of the reform bill, 1.2 million 
donums of treasury land were to be distributed to landless peasants, and 
three hundred thousand donums of land were to be rented out. Approximately 
two hundred twenty thousand donums have already been distributed to land- 
less peasants. 


Appeals to the Council of State 


Landowners, however, have appealed individually to the Council of State, 
voiced objection to the expropriation and requested its cancellation, 
During the last few days the council has found the landowners’ objections 
to be justified and has begun to return successive decisions that have 
brought a halt to expropriation proceedings. According to the information 





obtained, approximately thirty expropriation decisicns are being suspended 
each day by the Council of State. To date, 900 dossiers have been returned 
with the decision to halt further proceedings. 


No explanation of any kind is being provided by the Council of Stete con- 
cerning these decisions. It has been learnec that the suspension decision 
forms have been printed. In the case of each decision, the appropriate 
dossier number and date is added to the pre-printed form which is then 
forwarded to TTRM. “A unanimous decision bas been reached to suspend pro- 
ceedings” is written on the forms, with no rationale given. 


It has been stated that important legal questions are posed by the decisions 
of the Council of State concerning expropriation. Accordingly, these ques- 
tions focus on the following points: 


1) A certain amount of land has already been turned over to landless peasants 
as envisaged within the framework of land reform. These lands, cultivated 
last year by landless peasants are today being harvested by the original 
owners of the land. What has been sown by landless peasants is being 

reaped by landowners, and it remains unclear as to who will bear the cost 

for the production of these crops. 


2) Compensation is being paid to lendowners in return for the expropriated 
lands. This compensation is divided into nineteen instalments, of which 
two have been paid to date. In addition, eight percent interest is being 
paid to the landowners in view of the long term nature of the compensation. 
What then is to become of the 90 million liras which have already been paid? 
Landowners were to have received a total of 640 million liras in compensa- 
tion for expropriation. Will further instalments be made on this amount’ 


3) Among the lands now occupied by the landowners are some that have been 
leased out. In return for these lands the statr has collected rent from 
tenants who in turn have cultivated the land. Consequently, the state has 
an obligation towards these tenants. Although the state has received rent, 
the tenants are now unable to cultivate the land. It is vacertain at the 
moment how this matter is to be resolved, 


4) Titles were issued in the name of the Tr sasury for the expropriated lands. 
The Legal question that arises here remains unresolved by the decision of 
the Council of State. 


5) The state has invested bi'l ms of liras tor infrastructure construction 
in the expropriated lands. Landowners are now benefitting from these in- 
vestments in the form of irrigation, roads and electricity without bearing 
any of the costs. The state, therefore, is currently in the position of 
offering services to the landowners. Who will now assume the costs for 
the development of this infrastructure? 


As these summarized points remain unresolved by the decisicas of the Council 
of State, it is expected that this topic will be considered at the govern- 
mental level in the days to come, 





TTRM To Be Reattached to Office of Prime Minister 


Following the resignation of Enver Akova from the Ministry of State, the 
Undersecretariate for Land and Agriculturel Reform has once again been 
attached to the office of the Prime Minister. Im eddition to the announce- 
ment that the Undersecretariate will no longer be attached to the Ministry 


of State, it has been learned that “large scale” personnel changes will 
also be made within the Undersecretariate. 














COUNTRY SECTION TURKEY 


LAND EXPROPRIATION EFFORTS HALTED BY COUNCIL OF STATE 
Istanbul CUMMURIYET in Turkish 18 Jul 79 pp 1, 11 
[Article by Dalcin Dogan and Muslue Akalin) 


[Text] CUMMURIYET News Center. Landowners, who appealed to the Council 

of State to invalidate expropriations sade following the abrogation of the 
Land and Agricultural Reform Act, received a decision to “suspend proceed- 
ings” and they have begun to reoccupy lends that had been distributed to 
landless peasants. It has been learned, however, that the former landowners 
continue to receive from the state the monetary compensation provided for 
by the repealed act, in spite of having regained possession of the lands 
and resumed cultivation. 


Expropriations were made and land distribution carried out in Urfa, which 
was selected as a pilot district following the enactment of the Land and 
Agricultural Reform Act. In a gradual process of land distribution, 1,175 
families Living in 44 villages hr received 176,568 dekars of land by 
November 22, 1978. 


During the process of expropriation and land distribution, landowners 
initicced lawsuits in local courts for the purpose of annulling the expro- 
priations. Ome thousand twenty six lawsuits initiated in the Province of 
Urfa were related to the Land and Agricultural Reform Act and of these, 461 
pertained to the cancellation of expropriation proceedings. Before the 
cvurts could reach any decisions concerning these cases however, the Land 
and Agricultural Reform Act No 175) was itself struck down by the Consti- 
tutional Court, whereupon the local courts decided to discontinue hearings 
on the cases. 


A Decision by Council of State 


In view of the admi, istrative nature of the expropriation proceedings, land- 
owners a!so appealed to the Council of Stcte for the suspension and cancel- 
lation of the proceedings. It has been learned that the Council of State 
has decided to suspend the implementation of a vast majority of expropriation 











proceedings, although the exact number of affected dossiers and the amount 
of land they represent cannot be precise)y determined at this time. 


Lands Are Occupied 


After joyfully greeting the decision by the Council of State, Urfa laend- 
owners began to reoccupy the lends they had once owned, without ewsiting 
a reaction by the Unders retariate for Land and Axriculturel Reform to 
the decision reached by cae Council of Stete. It has also been learned 
that the cultivation of the occupied lands has been resumed by the land- 
owners. Of a total 1.7 million donums of expropriated lend in Urfa, it 
is estimated that approximately one million donums have been reoccupied 
and cultivated by the landowners although precise figures are unavailable. 


Reactions by Peasants 


After having Lived on and farmed the lands in question for almost four 
years, peasants have reacted strongly to the return of the lands to former 
landowners. A few days ago, government teams sent to the villages of 
Tahilan, Dibek, Bozyazi, Yarimca and Haciahas for the purpose of conduc’ ing 
the formalities involved in “returning” the lands were prevented by peas- 
ants from entering these villages. 


Compensatory Payments for Expropriation Continue 


Although the TTRM [Undersecretariate for Land and Agricultural Reform) had 
earlier confirmed the takover of the lands by former landowners following 
the decision by tic Council of State to halt expropriation proceedings, it 
has continued to pay landowners funds which were to have served as compen- 
sation tor expropriation. 


This has resulted in the emergence of an interesting situation. The lLand- 
owners who currently occupy these lands and claim to be their rightful 
owners, are at the same time receiving compensation frem baenke for the 
expropriation of the lands. The authorities state that the TIRM has no 
choice but to continue the payments, and that an interruption of the pay- 
ments could result in lawsuits by the landowners. In accordance with the 
Land and Agricultural Reform Act, not only had land teen distributed to 
peasants but investments reaching billions of liras hac been mide in con- 
nection with large installations constructed in the ares, with the return 
of the lands, the bene.its to be derived from the use of these inrtallations 
wili cleo revert to the former landowners. 


The legal experts we consulted on this topic have stated that “an inter- 
ruption of expropriation proceedings does net constitute «a return of the 
lands to former owners.” They have also stated that the Treasury Depart- 
ment cur.ently holds title to the lands and they have described the actions 
of the former landowners as being illicit. 








New Law Delayed for Past Year 


An investigation that was made into the issue of land reform, which came 

to the fore once again with the landowners’ occupation, revealed that a 
Land and Agricultural Reform Bill has not been passed by the Ecevit govern- 
ment for over a year. 


The Land and Azgri::ultural Reform Act No 1757 was rescinded by the Consti- 
tutional Cour ard the court called for the issuance of a new land reform 
bill ccior « kK, 9, 19.3. Betore coming to power, the Ecevit government 
promised the pvtlic it would institute a land reform. However, although 
more than a year has passed in the interim, no law has been enacted. While 
the rough draft of an alternate bill was prepared by the Ecevit government 
some time ago, it had to be abandoned by the government as the result of 
public reaction critical of the backward concepts that it embodied. 


At this moment there is no law that addresses itself to the issue of land 
reform. 
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COUNTRY SECTION TURKEY 


DISK VOWS TO STEP UP OPPOSITION TO EMPLOYERS 
Istanbul MILLIYET in Turkish 11 Aug 79 p 9 


[Text] Ankara, Ankara News Ageney -- Maintaining that the government will 
be applying a “helt-tightening” policy, DISK [Confederation of Revolutionary 
Worker Unions | announced that the belt-tightening policy would serve the 
bourgeoisie and said, “Our position against the employer will harden and 
strikes will increase in the future.” 


A report prepared by the DISK Research Institute evaluating the first half 
of 1979 and giving a projection of the secomi half states that the economic 
crisis is not yet over and contains the view that “although the foreign 

exchange shortage has been relatively alleviated superficially as a result 


of the measures taken, inflation and unemployment have, on the contrary, 
become even worse.” 


‘Goverment's Probiem is Inflation’® 


The secom half of the report contains a projection of the second half of the 
year amd notes that inflation is the most important problem confronting the 
g.~vernment after overcoming the foreign exchange shortage. 


DISK's projection for the second half of 1979 is as follows: 


“However, the stabilizing measures which should be taken to bc ng inflation 
umer control require, under Turkey's present circumstances, ristriction of 
the existing volume of economic activity, that is, slowing down the rate of 
growth. A slowed growth rate is necessary, anyway, in order to reduce the 

ation’s foreign exchange requirements in the future. 


‘This means that the government will be applying a belt-tightening policy in 
the period ahead. Yet, we know that in capitalist countries like Turkey, a 
belt-tightening policy means that the only ones who tighten their belts are 
the werkers and other labor classes. Their incomes (consumption) are the 

only ones restricted as a result of the restraining measures taken and they 
are the only ones who are left unemployed. Even when the capitalist classes 
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are affected by the measures taken, they restrict only their savings (investr 
ments) and do not cut down their ccnsumption by even one kurush. Indeed, 
the capitalist class, especially the monopolistic sector, ensures that 
restrictions are applied primarily in the puwolic sector and primarily to 
expenditures of a social nature and they find ways to even augment further, 
let alone restrict, their own investments ani profits. 


Belt-Tightening Policy 


“This being the case, a belt=tightening policy, whether for the purpose of 
development or stability, can only be a policy of the bourgeoisie. Thus 
knowledgeable of such a policy, it is impossible for the working class to 
give its consent ani approval, because the working class is in no way 
responsible for the crisis into which the nation has fallen am cannot con- 


sent to have the burden of getting out of it placed again on its own shoul- 
ders by the boutgeoisie. 


“For these reasons, DISK, which is the revolutionary union organization of 

our working class and which struggles for independent democracy and social- 
ism, sees its duty in opposing the stabilization policy which the goverment 
has formulated in keeping with IMF demands and which essentially comes down 
to tightening the belt. As a natural result of this, stepped- up agitation 


by the worker unions against employers and an increase in strikes can be 
expected in the period ahead.” 
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COUNT SECTION TURKEY 


CENTRAL BANK PREDICTS 65 PERCENT INFLATION RATE FOR 1979 
Istanbul CUMHURIYET in Turkish 13 Aug 79 pp 1, 11 


[Text] Ankara (CUMHURIYET Bureau) -- Central Bank Presicent Ismail Hakki 
Aydinoglu has predicted that prices will rise by 65 percent in 1979 and that 
the inflation rate may drop to 35 percent in 1980. 


Central Bank President Aydinoglu maintained that they conduct monetary pol- 
icy in conjunction with the goverment and that nowhere in the world are the 


central banks independent. He gave information on the restraints placed on 
central bank credits by the IMF. 


In an interview in the weekly magazine, YANKI, Aydinoglu said that the 

“first 6 months of 1979 looked like the same period of 1977" and, on the sub- 
ject of the increase in Central Bank credits and issuea revealed that “they 
had taken the situation to the competent authorities.” Stating that credits 
opened for the private sector, like public sector credits, were self- 
limiting, the Central Bank president said, “If the credit limit for the pub- 
lic sector were 101 billion liras, the limit for the private sector would be 
40 billion liras.” 


T agail Hakki Aydinoglu pointed out that price increases could not be pre- 
vented immediately and said that inflation is caused by external, as well as 
tuternal, influences. 
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COUNTRY SECTION TURKEY 


TUSIAD CRITICIZES AGREEMENTS WITH EASTERN BLOC 
Istanbul CUMHURIYET in Turkish 10 Aug 79 pp 1, 11 


[Text] Istanbul News Service --"Gorus,” the TUSIAD [Turkish industrialists’ 
and Businessmen's Association] monthly publication, criticizes operations 
such as Aliaga Petrochemical, Seydisehir Alumimm and Iskenderun Iron-Steel 
which were realized in the Justice Party period through “Commodity Exchange 
Installation Agreements” concluded with Eastern Bloc nations and maintains 
that these and similar projects are doing our country more harm than good. 


The evaluation, published under the title “The Bill for Commodity Exchange 
Installations,” defends the view that projects realized by finding free 
credit are cheaper ami incorporate more advanced technology. Potnting out 
that the agreements were concluded with the Eastern Bloc because of the 
inability to take this route, the evaluation continues; 


“Although this is considered ‘useful’ in the first stages, the following 
bills come due in the end: 


“a. Any kind of technology -- frequently a backward technology -- enters 
the country instead of the best, or desired, technology. For this reason, 
facilities continuously produce a poor quality, expensive product. 


"db. Even though a facility may be late going into operation, it is impos- 
vible to pressure the other side since there is no question of a cash pay- 
ment. 


“c. If a facility fails to meet the projected capacity even though it 
begins operation, nothing can be done. 


“d. The monetary burden seems light in the first stage, because loans and 
interest will be paid in commodities. In tae future, however, it is seen 
that certain commodities which could be sold on the free market in return 
for foreign exchange are tied up as a result of these relations. The 
nation is without a source of free foreign exchange income. 
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“As a result, the other side comes out ahead. 


It has sold to us an expensive 


facility with backward technology which it could not sell elsewhere, It re- 
exports the commodities received from us. They get cash foreign exchange in 


return.” 
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COUNTRY SECTION TURKEY 





NEW REGULATION REQUIRES WORKERS* TRANSFERRAL OF FUNDS 
Istanbul CUMHURIYET in Turkish 10 Aug 79 pp 1, 11 


[text] Ankara (Ankara News Agency) — Construction sui asseebly workers 
abroad and Turkish workers employed abroad by businesssen who provide tech- 
nical services will transfer at least 30 percent of teir net monthly income, 
it was reported. 


In the notice, which went into effect upon publication by the Finance Min- 
istry in the RESMI GAZETE yesterday, it is stated that the equivalent of the 
portion transferred is to be paid in Turkish liras and it is noted that in 
cases where the host country’s regulations permit transfer of less than 

30 percent of one's income, the total amount permitted is to be transferred. 


As is known, construction and assembly workers abroad and Turkish workers 
eaployed by businessmen who provide technical services had been trans- 
ferring 50 percent of monthly income earned abroad under pr<vious regu- 
lations. 


According to the notice, businessmen will make the treasfer within 5 working 
days of the date payment is made to workers and will wend the payroll lists 
along with receipts from the local bank to the Centrul Bank Administration 
Center within 10 working days of the date payment is made. the notice 
allows for payroll oversight to be made by local foreign representatives if 
necessary. 





Also, according to an administrative change in the principles of Social 

Security Ministry application of law 2147, those working abroad may apply to 

the Social Security Association to which they were attached prior to going 
abroad or to the Social Security Organization [SSK] in order to take advan- 
tage of thier rights under the laws governing these organizations. Workers 

who have never been employed in Turkey may also apply to the SSK for ccv:'t- 
age under there legal provisions. 


According to the provisions of law 2147, those who wish to apply to the 
Social Security Association to which they were attached before going abroad 
or to the SSK to take advantage of these laws will pay off pweeblems per- 
taining to past periods of service within 5 years in the manner of a “debt.” 
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COUNTRY SECTiON TURKEY 


"CUMHURIYET' REPORTS HEALTHY YEAR FOR AGRICULTURAL PRODUCTION 
Istanbul CUMHURIYET in Turkish 10 Jul 79 p 12 
{Article by Uluc Gurkan] 


[Text] It has been determined that agricultural production in 1979 will 
maintair: the previous year's level. Despite the shortage of fuel and 
difficuities in the procurement of fertilizers proportionately high produc- 
tion is expected particularly in sugar beets and sunflowers. Furthermore, 
developments in the pr duction of fruits and vegetables, which are gradually 
increasing their share in Turkey's exports, are encouraging. 


Another favorable development which is being witnessed in the agricultural 
field is the rise in export prices. Exports realized as of the end of May 
show that prices for all products on the world markets, with the exception 
of tobacco, have risen. An increase in foreign exchange earnings is being 
observed for exported produce, chief among them being wheat, cotton and 
filberts, despite the fact that the quantities of some have declined. 


A reduction is expected in the output of cereal grains in the neighborhood 
of 4 percent. The decline in wheat production, which accounts for two- 
thirds of total grain production, is at the level of 3.3 percent. 


‘tt is expected that the 1979 production of wheat will come to 16,150,000 
tons, which is about 550,000 tons less than the year before. 


Despite the reduced production of wheat and the increased domestic demand 
caused by the increase in population it is estimated that Turkey will be 
able to export at least 2 million tons. However, due to inadequate loading 
capacities at the harbors it may not prove possible to export this entire 
amount. Despite this the increasing world prices for wheat, which are 
contending with those for crude oil, will earn a significant amount of 
foreign exchange for Turkey. Whereas last year during the January-May 
period 522,000 tons of wheat were exported at a return of $52.1 million, 
this year 437,000 tons of wheat exports have brought in $53 million. 

When one considers that rapidly rising world prices have reached the level 
of $180 per ton this indicates that $15 million can be obtained for every 
100 tons exported. This rate of earnings is 63 percent higher than that for 
the previous year. 
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An 8.4 percent increase is expected in the production of legumes in 
accordance with the program objective. Lentils, chickpeas and beans account 
for this expected increase in legume production. 


It is estimated that there will be an increase of about 3 percent in the 
production of industrial crops. Crop forecasts made in July anticipate 
high rates of increase particu_arly in the output of sunflowers and sugar 
beets. 


Sv ‘lower production, which amounted to 485,000 tons in 1978, rose to 

5° ,000 tons, a 13.4 percent rate of increase. This increase in production 
Stems from a project begun by the Turkish Sugar Factories to encourage 

the spread of sunflower production throughout the Central Anatolian sugar 
beet regions. With the implementation of this project an additional 
production of sunflowers amounting to 80,000 tons was achieved this year. 


Objectives were not realized, however, in a plan to meet domestic demand 
for vegetable oils by encouraging the spread of soya bean cultivation and 
the introduction of peanuts in the cotton growing regions as a rotational 
crop. 


{t is estimated that sugar beet production also will achieve an increase of 
around 7.5 percent, rising to 9.5 million tons. Production at this level 
will cover domestic demand and provide an opportunity for export, even 
though below cost. 


Cotton production, which has the major position among industrial crops, will 
apparently maintain its traditional level of 470,900 tons. For the time 
being no obstacles to its export are evident from the standpoint of foreign 
demand. On the contrary world prices have risen in comparison to those 

of the previous year by about 30 percent. 


Export data for the January-May period clearly demonstrate the rise in world 
prices. Whereas 157,600 tons of cotton were exported in 1978 for a return 
of $184.4 million, 107,000 tons have found buyers for a total of $161.3 
million. 


The reduction in the amount of cotton exported at a time whin world prices 
are up reflects the development of the [indigenous] textile industry and the 
increased importance of final products, indicating that [raw cotton] is 
being diverted into a much more favorable area. 


From the beginning of the year to the end of May 40,400 tons of cotton yarn 
were sold for a return of $98.7 million and 2,900 tons of cotton fabric 
clothing were exported for $32.4 million, During the same period last year 
24,000 tons of cotton yarn and 19,000 tons of cotton fabric clothing were 
exported for $52 and $20 million respe:tively. 
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Agricultural Production ‘)? 
(in thousands of tons) 


1977 1978 1979 
Cere*i grains 24 ,482 24,601 23,637 
Wheat 16,650 16,700 16,159 
Legumes 804 723 784 
Industrial crops 18,840 18 ,864 19,420 
Tobacco 238 297 285 
Sugar beets 8,995 8,837 9,500 
Cotton 575 475 470 
Sunf lowers 455 es 550 
Fruit (2) 7,482 8,038 8,257 
Filberts 290 310 300 
Raisins 3,180 3,496 3,100 
Tea 395 449 485 
Vegetables 6,236 6,914 7,247 





(1) Precise figures for 1977, 1978, estimates for 1979 
(2) Excluding olives 
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